April 24, 2017:

La Financiere ATALIAN S.A.S. is making publicly available the following information.
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FORWARD-LOOKING STATEMENTS

This document contains forward-looking statements, including statements about our markets and our strategy,
future operations, industry forecasts, expected investments and target levels of leverage and indebtedness.
Forward-looking statements provide our current expectations, intentions or forecasts of future events. Forward-looking
statements include statements about expectations, beliefs, plans, objectives, intentions, assumptions and other statements
that are not statements of historical fact. Words or phrases such as “anticipate,” “believe,” “continue,” “ongoing,”
“estimate,” “expect,” “i plan,” “potential,” “predict,” “project,” “target,” “seek” or similar words or

LI LI T3 LI LT3

intend,” “may,
phrases, or the negatives of those words or phrases, may identify forward-looking statements, but the absence of these
words does not necessarily mean that a statement is not forward-looking.

Forward-looking statements are subject to known and unknown risks and uncertainties and are based on
potentially inaccurate assumptions that could cause actual results to differ materially from those expected or implied by
the forward-looking statements. Our actual results could differ materially from those anticipated in our forward-looking
statements for many reasons.

Accordingly, you should not rely on these forward-looking statements, which speak only as of the date of this
document or as otherwise indicated. We do not have any obligation to publicly revise any forward-looking statement to
reflect circumstances or events after the date of such forward-looking statement or to reflect the occurrence of
unanticipated events.

In addition, from time to time we and our representatives, acting in respect of information provided by us, have
made or may make forward-looking statements orally or in writing. These forward-looking statements may be included
in, but are not limited to, press releases (including on our website), reports to our security holders and other
communications. Although we believe that the expectations reflected in such forward-looking statements are reasonable,
there can be no assurance that such expectations will prove to be correct. We undertake no obligation to publicly update
or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
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CERTAIN DEFINITIONS

Unless indicated otherwise in this document or the context requires otherwise, the following terms have the
following meanings assigned to them:

#2020 NOtes”........ccvvvvvrivnnnnn,

“Company”.......cccoeeeeeieninnn

“CICE” .o

“euro,” “€” or “EUR” ..........

“Factoring Facility”.............

“Factoring Facility

Agreements”.........cceeeee

“fiscal year 2016/15”............
“FTE employees” .................

€1 (0 11] o I
“Guarantors” ......ccccceeeeveeens
“PFERS e
“United States” or “U.S.”......

“U.S. dollars,” “dollars,”

“U.S$”or “$” .o
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The €400,000,000 aggregate principal amount of 7.25% senior notes due 2020,
€250,000,000 of which was issued on January 17, 2013 and €150,000,000 of which was
issued on January 19, 2016.

La Financiére ATALIAN S.A.S., a société par actions simplifiée organized under the
laws of the Republic of France.

Competitiveness and employment tax credit (crédit d’impdt pour la compétitivité et
I’emploi) referred to in Article 244 quater C of the French Tax Code (Code général des
impots).

The lawful currency of the member states participating in the third stage of the
Economic and Monetary Union under the Treaty Establishing the European
Community, as amended from time to time.

The factoring facility available pursuant to the Factoring Facility Agreements.

The factoring facility agreements entered into on April 3, 2012, January 3, 2013,
February 19, 2013, April 28, 2014, October 14, 2014 and May 31, 2016 among various
affiliates of the Company and Eurofactor S.A., as amended, supplemented, varied,
novated, extended or replaced from time to time.

The Company’s fiscal year ended August 31, 2016.

The average number of full-time equivalent employees during a period is calculated
based on the number of full-time equivalent employees on the last day of each month
during the relevant period and includes full-time equivalent employees of the entities
that we acquire during the period for the months following their acquisition.

The Company and its consolidated subsidiaries.

Atalian S.A.S.U. and Atalian Cleaning S.A.S.

International Financial Reporting Standards, as adopted by the European Union.

The United States of America, its territories and possessions, any state of the United
States of America and the District of Columbia.

The lawful currency of the United States.



PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Consolidated Financial Statements

This document includes unaudited interim condensed consolidated financial statements of the Group as of and
for the four months ended December 31, 2016 (the “2016 Unaudited Interim Condensed Consolidated Financial
Information”), with corresponding income statement and cash flow data for the four months ended December 31, 2015
(the 2015 Unaudited Interim Condensed Consolidated Financial Information”) together with the related condensed notes
thereto (the “Unaudited Interim Condensed Consolidated Financial Information”).

In October 2016, we decided to change our fiscal year end from August 31 to December 31 to reflect our current
expansion strategy and facilitate the integration of acquired businesses. As a result, we expect our next fiscal year, fiscal
year 2017/16, to comprise a 16-month period.

Certain figures contained in this document, including financial information, have been subject to rounding
adjustments. Accordingly, in certain instances, the sum of the numbers in a column or a row in tables contained in the
document may not conform exactly to the total figure given for that column or row.

Our Unaudited Interim Condensed Consolidated Financial Information was prepared in accordance with 1AS 34.
We prepare our Unaudited Interim Condensed Consolidated Financial Information in euro.

Unaudited Pro Forma Condensed Combined LTM Financial Information

In this document, we present certain unaudited pro forma condensed combined financial information for the
twelve months ended December 31, 2016 (the “Unaudited Pro Forma Condensed Combined LTM Financial
Information”), as more fully described in “Unaudited Pro Forma Condensed Combined Financial Information.”

This Unaudited Pro Forma Condensed Combined LTM Financial Information has been prepared by taking our
historical financial information for fiscal year 2016/15, adding the historical financial information for the four months
ended December 31, 2016, subtracting the historical data for the four months ended December 31, 2015 and adjusting
such data to give effect to:

M acquisitions of companies the financial results of which were first consolidated with the
financial results of the Group during the period from January 1, 2016 through December 31, 2016 as if the
financial results of these acquired companies had been consolidated with the financial results of the Group from
January 1, 2016;

(ii) acquisitions of companies that have been completed, or companies for which we have entered
into an agreement to acquire, on or after January 1, 2017 as if these companies had been acquired and their
financial results had been consolidated with the financial results of the Group from January 1, 2016;

(iii) the termination of the Lagrange waterproofing activity; and

(iv) certain adjustments relating to restructuring and operational cost savings with respect to
companies that were acquired after January 1, 2016, but the financial results of which were fully consolidated
with the financial results of the Group as of January 1, 2017.

The Unaudited Pro Forma Condensed Combined LTM Financial Information set forth in this document is based
upon available information and certain assumptions that we believe to be reasonable. This Unaudited Pro Forma
Condensed Combined LTM Financial Information has been prepared for informational purposes only, should not be
considered indicative of actual results that would have been achieved had the acquisitions been completed and activities
been discontinued, as the case may be, on the dates indicated and does not purport to predict our results of operations for
any future periods. See “Unaudited Pro Forma Condensed Combined Financial Information.”

The Unaudited Pro Forma Condensed Combined LTM Financial Information should be read in conjunction with
the information contained in “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
and our Unaudited Interim Condensed Consolidated Financial Information and the related condensed notes appearing
elsewhere in this document.

Other Financial Measures

We present EBITDA data in this document. We define EBITDA as operating profit, as reported in our
Unaudited Interim Condensed Consolidated Financial Information, adjusted to exclude the following line items, each of
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which as reported in our Unaudited Interim Condensed Consolidated Financial Information: depreciation and
amortization, net, and provisions and impairment losses, net. EBITDA corresponds to the line item “Operating income
before depreciation, amortisation, provisions and impairment losses” in our Unaudited Interim Condensed Consolidated
Financial Information. EBITDA excludes from our consolidated and segment results the impact of intercompany charges
for management fees. Management fees of €13.6 million were invoiced by our holding companies (including the
Company and the Guarantors) to our operating companies in the four months ended December 31, 2016.

EBITDA is not a specifically prescribed line item under IFRS, is not a measure of financial condition, liquidity
or profitability and should not be considered as an alternative to the profit for the period determined in accordance with
IFRS, cash flows generated by operating activities determined in accordance with IFRS or any other measure prescribed
by IFRS. We believe that the inclusion of EBITDA is useful to investors because it provides investors the same
information that we use internally for purposes of assessing our operating performance. EBITDA has important
limitations as an analytical tool, and you should not consider it in isolation or as a substitute for analysis of our results of
operations. Because not all companies calculate EBITDA identically, this presentation of EBITDA may not be
comparable to the similarly titled measures of other companies.
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UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION
Basis of preparation

The following unaudited pro forma condensed combined financial information for the twelve months ended
December 31, 2016 (the “Unaudited Pro Forma Condensed Combined Financial Information™) has been prepared in
accordance with the basis of preparation set out below.

This Unaudited Pro Forma Condensed Combined LTM Financial Information has been prepared by taking our
historical financial information for fiscal year 2016/15, adding the historical information for the four months ended
December 31, 2016, subtracting the historical financial information for the four months ended December 31, 2015 and
adjusting such data to give effect to:

M acquisitions of companies the financial results of which were first consolidated with the financial
results of the Group during the period from January 1, 2016 through December 31, 2016 as if the
results of these acquired companies had been consolidated from January 1, 2016;

(i) acquisitions of companies that have been completed, or companies for which we have entered into an
agreement to acquire, on or after January 1, 2017 as if these companies had been acquired and their
financial results had been consolidated with the financial results of the Group from January 1, 2016;

(iii) the termination of the Lagrange waterproofing activity; and

(iv) certain adjustments relating to restructuring and operational cost savings with respect to companies that
were acquired after January 1, 2016, but the financial results of which were fully consolidated with the
financial results of the Group as of January 1, 2017.

The Unaudited Pro Forma Condensed Combined LTM Financial Information set forth in this document is based
upon available information and certain assumptions that we believe to be reasonable. This Unaudited Pro Forma
Condensed Combined LTM Financial Information has been prepared for informational purposes only, should not be
considered indicative of actual results that would have been achieved had the acquisitions been completed and activities
been discontinued on the dates indicated and does not purport to predict our results of operations for any future periods.
The Unaudited Pro Forma Condensed Combined LTM Financial Information should be read in conjunction with the
information contained in ““Management’s Discussion and Analysis of Financial Condition and Results of Operations”
and our audited consolidated financial statements and the related notes available on our website. We describe the
assumptions underlying adjustments to the unaudited pro forma financial information in the accompanying notes, which
should be read in conjunction with this unaudited pro forma financial information. The unaudited pro forma financial
information and related adjustments are based upon available information and certain assumptions that we believe are
reasonable. We have performed a preliminary review of accounting principles and policies as applied by the acquired
entities to determine whether any adjustments or reclassifications to their historical financial information were necessary
to ensure comparability in the unaudited pro forma financial information and concluded that other than capitalization of
uniform costs as described in more detail in the footnotes to the table below, there were no significant differences
impacting revenue and EBITDA. Therefore, we have not made any adjustments in compiling the Unaudited Pro Forma
Condensed Combined Financial Information to reflect differences in accounting principles between the acquired
companies and the Group. The pro forma adjustments represent best estimates based upon the information available to
date and are subject to change once more detailed information is obtained and more detailed analysis of accounting
principles and policies for acquired entities is performed.
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Revenue EBITDA

(€ in millions)

Actual - for the year ended AuGUSE 31, 2016™W .........o.iviieiveceeieeeei e 1,649.4  103.1

Less actual - for the four months ended December 31, 2015@...........coovvvievveeeeeieeeeesees e (477.9)  (28.2)

Plus actual - for the four months ended December 31, 20169 ... 618.0 40.0

Actual - LTM ended December 31, 2016 ............cccooovervierviieciiesesesssesssesesss s 1,789.5  115.0

Pro forma adjustments:

- Acquired companies consolidated from January 1, 2016 to December 31, 2016“® 86.3 2.4
of which AB Facility .......... 63.0 2.1
of which other businesses 23.2 0.3

—  Companies that we have acquired or agreed to acquire on or after January 1, 2017 115.3 5.1

- Termination of the Lagrange waterproofing activity (" — 2.2

- Accounting policy alignment® — 0.7

- Implemented costs rationalization® — 3.1

- Reclassification of severance costs!”) — 1.8

Pro forma LTM ended December 31, 2016%® .............ccooooivioirerisiiissiessessss s 1,991.1 1304

1) Our revenue and EBITDA for fiscal year 2016/15 have been derived from our 2016/15 audited consolidated financial statements, which

were prepared in accordance with IFRS and are available on our website. EBITDA corresponds to the line item “Recurring operating profit
before depreciation, amortization, provisions and impairment losses” in the consolidated income statement included in our 2016/15 audited
consolidated financial statements.

2) Our revenue and EBITDA for the four months ended December 31, 2016 and 2015 have been derived from the Unaudited Interim
Condensed Consolidated Financial Information, which were prepared in accordance with IAS 34 and are included elsewhere in this
document. EBITDA corresponds to the line item “Operating income before depreciation, amortization, provisions and impairment losses” in
the Unaudited Interim Condensed Consolidated Financial Information.

3) Our unaudited “actual LTM” revenue and EBITDA for the twelve months ended December 31, 2016 have been calculated by adding our
revenue and EBITDA for fiscal year 2016/15 and our revenue and EBITDA for the four months ended December 31, 2016 and subtracting
our revenue and EBITDA for the four months ended December 31, 2015.

4) The pro forma adjustments reflect :

(i) the impact of the acquisition of the following companies, as if the financial results of each acquired company had been
consolidated with the financial results of the Group from January 1, 2016:

Acquired companies Date of first consolidation

Scipio Services Co. Ltd. (Myanmar)  July 2016

Atalian BV (The Netherlands) September 2016

The Guards (Thailand) September 2016

Able Services Inc. (The Philippines)  September 2016

Hectas Facility Services BVBA December 2016
(Belgium)

AB Facility a.s., AB Facility s.r.o. December 2016
and AB Facility Services s.r.o
(together, “AB Facility”) (Czech
Republic and Slovak Republic)
Northcom (Philippines) August 2016
Espro Service (Russia) December 2016
Rosa Bralli Nettoyage (acquisition of  December 2016
French assets)

For the purposes of the pro forma adjustments, the revenue and EBITDA of these businesses between January 1, 2016 and
December 31, 2016, is calculated:

. for AB Facility, by combining the revenue and the EBITDA respectively of AB Facility a.s., AB Facility
Services s.r.0 and AB Facility s.r.o. The EBITDA of AB Facility a.s., AB Facility Services s.r.o and AB Facility
s.r.o. are, respectively, calculated as the operating profit, adjusted to exclude depreciation and amortization, net,
net of provisions and impairment losses as reported in the audited financial statements of AB Facility a.s., AB
facility Services s.r.o and AB Facility s.r.o0., respectively, for the fiscal year ended December 31, 2016, which
have been prepared in accordance with IFRS, Czech and Slovakian GAAP, respectively; and

. for the other businesses, based on their revenue and EBITDA as reported in their unaudited management
accounts for the fiscal year ended December 31, 2016 or the most recent twelve month period. In these
management accounts, EBITDA was either presented in the income statement or in the notes to the financial
statements, or was calculated as operating profit, adjusted to exclude depreciation and amortization, net, net of
provisions and impairment losses; less the contribution of such acquired companies to consolidated revenue and
EBITDA as reported for the twelve months ended December 31, 2016 from their respective dates of
consolidation to December 31, 2016.
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®)

(6)

O]

®)

(i) the impact of the acquisition of shares of Cleaning Express Pte. Ltd. (Singapore), Visschedijk BV (The Netherlands) as well as a
company based in France which primarily engages in the provision of cleaning services, with respect to which acquisitions have
been completed or for which we have entered into acquisition agreements on or after January 1, 2017, as if they had each been
acquired and each of their financial results had been consolidated within the financial results of the Group from January 1, 2016.
The adjustments are calculated based on the revenue and EBITDA of these entities between January 1, 2016 and December 31,
2016, derived as follows:

. for Cleaning Express, Pte. Ltd. based on revenue and EBITDA, with EBITDA being calculated as the profit
before tax, adjusted to exclude finance costs, impairment and depreciation expenses, as reported in the audited
consolidated financial statements for the fiscal year ended December 31, 2016; and

. for the other entities, based on revenue and EBITDA as reported in their management accounts for the fiscal
year ended December 31, 2016. In these management accounts, EBITDA was either presented in the income
statement or in the notes to the financial statements, or was calculated as operating profit, adjusted to exclude
depreciation and amortization, net.

(iii) the termination of the Lagrange waterproofing activity during fiscal year 2016/15, as if it had occurred on January 1, 2016, by
removing the contribution of this activity to our EBITDA for the twelve months ended December 31, 2016.

This adjustment reflects the impact on EBITDA of applying our accounting policy regarding the capitalization of uniform costs to the
historical financial information of acquired companies. This adjustment led to the recognition of an amortization expense for uniform costs
in our consolidated income statement, which is not included in our EBITDA. The Company has carried out an analysis of the differences
between the significant accounting policies of the Group and those of the acquired companies and concluded that, other than the
capitalization of uniform costs, there were no significant differences impacting revenue and EBITDA.

This adjustment reflects the annual run-rate operating costs rationalization at Temco Service Industries, Inc. (“Temco”), Luxor, Hectas,
Aspen, Rosa Bralli Nettoyage, AB Facility, Visschedjik BV and Atalian BV, with respect to which cost-synergies transformation plans have
been fully implemented before April 19, 2017, as if these plans had been implemented since January 1, 2016. This adjustment is calculated
as the annualization on a twelve month basis of the amount of savings on recurring operating costs that have already been realized.

This adjustment reflects the reclassification of restructuring provisions related to severance costs recorded in EBITDA following certain
acquisitions, as part of the implementation of our restructuring plans at the acquired companies. This amount consists mainly of a severance
costs related to Temco Europe’s activities.

Pro forma LTM revenue attributed to France was €1,212.6 million, and pro forma LTM revenue attributed to the rest of the world was
€778.4 million. Pro forma LTM EBITDA attributed to France was €90.4 million, and pro forma LTM EBITDA attributed to the rest of the
world was €40.1 million.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion and analysis of the financial condition and results of operations of the Company and
its subsidiaries should be read in conjunction with “Presentation of Financial Information” included elsewhere in this
document. The following discussion should also be read in conjunction with, and is qualified in its entirety by reference
to the Unaudited Interim Condensed Consolidated Financial Information as of and for the four months ended
December 31, 2015 and 2016, prepared in accordance with 1AS 34, and the related notes, which are included elsewhere
in this document.

The following discussion includes forward-looking statements based on assumptions about our future business.
Our actual results could differ materially from those contained in these forward-looking statements as a result of many
factors, including but not limited to those described under “Forward-Looking Statements™ and “Certain Definitions™
elsewhere in this document.

Overview

We are a leading independent provider of outsourced building services. As at December 31, 2016, we operated
in 28 countries, including France, our principal market, serving a diverse range of more than 25,000 customers in the
private and public sector. Originally established in 1944 as a provider of cleaning services in France, we began
transforming ourselves into a multi-disciplinary provider of outsourced building services in 1999. Our comprehensive
multi-service and multi-technical offering covers many of the segments of the market for outsourced building services.
We provide our services by relying primarily on in-house expertise and resources. Since the creation of our first
businesses outside France in 2000, we have also developed our international operations. With an average monthly
headcount of 63,598 FTE employees and over 180 offices worldwide (over 100 of which are in France) during the four
months ended December 31, 2016, we are an important provider of various types of outsourced building services in each
of the countries in which we operate.

We have experienced growth in recent years both organically and through the acquisition of companies with
services, expertise and geographical scope that are complementary to our own. Since 2003, we have acquired 215
companies. In particular, in France, we significantly expanded our operations through the 2009 acquisitions of VVéolia
Propreté Nettoyage et Multiservices, a cleaning services provider with a significant portfolio of large corporate
customers, and Eurogem, a multi-service provider of outsourced building services. Our expansion in France continued
since 2014 with the acquisition of various entities specializing in cleaning services, including Niwaki, Vitsolnet and two
companies which are specialized in industrial cleaning (HEI and Net’Express) and a 51% stake in Ergelis, which is
specialized in energy cost management. Our acquisitions have allowed us to expand our service offering and expertise to
include a broad range of outsourced building services. For instance, we acquired expertise in safety and security services
through our acquisition of Lancry in 1977 and in energy cost management through our acquisition of Ergelis in 2014.

We have also used the business model we developed in France to grow our presence in markets outside France,
both in response to, and in anticipation of, our clients’ needs. Since 2014, we acquired companies in Central and Eastern
Europe, Turkey and Morocco and expanded our operations into Southeast Asia, the Ivory Coast and the United States. In
particular, in January 2016, we acquired Temco, a company providing cleaning and facility management services to
clients in Europe and the United States, in order both to expand our European presence and to gain a foothold in the
United States market. In the four months ended December 31, 2016, we acquired AB Facility a.s. and AB Facility s.r.o.
(together, “AB Facility”), two companies providing various facility management services in the Czech Republic and
Slovakia, as well as companies in Belgium, Russia and Thailand. We believe that the breadth of our service offering,
together with our geographic footprint, provide us with a solid foundation for our long-term strategy of becoming a
leading global provider of outsourced building services.

In the four months ended December 31, 2016, we had total revenue of €618.0 million, EBITDA of €40.0 million
and profit for the period of €7.3 million.

Financial Information
Change in our fiscal year end from August 31 to December 31 starting December 31, 2017
In October 2016, we decided to change our fiscal year end from August 31 to December 31 to reflect the

Company’s current expansion strategy and to facilitate the integration of acquired businesses. As a result, we expect our
next fiscal year, fiscal year 2017/16, to comprise a 16-month period.
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Management financial measures

We use EBITDA to analyze our results of operations. As discussed in more detail under “Presentation of
Financial and Other Information—Other Financial Measures,” we define EBITDA as operating profit, as reported in our
Unaudited Interim Condensed Consolidated Financial Information, adjusted to exclude the following line items, each of
which is as reported in our Unaudited Interim Condensed Consolidated Financial Information: depreciation and
amortization, net; and provisions and impairment losses, net. EBITDA corresponds to the line item “Operating income
before depreciation, amortisation, provisions and impairment losses” in our Unaudited Interim Condensed Consolidated
Financial Information.

EBITDA is not a specifically prescribed line item under IFRS, is not a measure of financial condition, liquidity
or profitability and should not be considered as an alternative to the profit for the period determined in accordance with
IFRS, cash flows generated by operating activities determined in accordance with IFRS or any other measure prescribed
by IFRS. We believe that the inclusion of EBITDA in this document is useful to investors because it provides investors
the same information that we use internally for purposes of assessing our operating performance. EBITDA has important
limitations as an analytical tool, and you should not consider it in isolation or as a substitute for analysis of our results of
operations. Because not all companies calculate EBITDA identically, this presentation of EBITDA may not be
comparable to the similarly titled measure of other companies.

Overview of reporting segments

We have three reporting segments under IFRS, namely, Cleaning, Facility Management and International. The
revenue for each of our reporting segments for the four months ended December 31, 2016 was as follows:

» Cleaning: In the four months ended December 31, 2016, our Cleaning segment generated €256.0 million,
or 41.4%, of our revenue.

*  Facility Management: In the four months ended December 31, 2016, our Facility Management segment
generated €137.7 million, or 22.3%, of our revenue. This segment comprises the activities of the following
businesses:

e Our multi-technical and multi-service business, which generated €58.7 million, or 42.6%, of our
Facility Management segment revenue, in the four months ended December 31, 2016.

»  Our safety and security business, which generated €53.7 million, or 39.0%, of our Facility
Management segment revenue, in the four months ended December 31, 2016.

»  Our landscaping business, which generated €22.5 million, or 16.3%, of our Facility Management
segment revenue, in the four months ended December 31, 2016.

*  Our painting business, which generated €2.8 million, or 2.1%, of our Facility Management
segment revenue, in the four months ended December 31, 2016.

* International: In the four months ended December 31, 2016, our International segment generated
€228.6 million of revenue, or 37.0% of our revenue.

In our Unaudited Interim Condensed Consolidated Financial Information, we present in our segment
information an additional item labeled “Other,” which includes the activities of our holding companies (including the
Company and the Guarantors), such as group-level management of finance, legal, accounting, procurement, human
resources, fiscal and customer relations matters. The “Other” item principally consists of the elimination of intragroup
transactions in consolidation, the costs incurred by our holding companies, including personnel costs, rental costs
incurred on behalf of our operating companies, overhead and administrative costs, such as consulting and legal fees,
advertising costs and other administrative costs such as mailing, reception and maintenance costs.

Management fees of €13.6 million were invoiced by our holding companies (including the Company and the
Guarantors) to our operating companies in the four months ended December 31, 2016. We discuss EBITDA for each of
our three reporting segments after excluding intercompany charges for management fees, which are also eliminated when
preparing our Unaudited Interim Condensed Consolidated Financial Information.

Factors Affecting Our Results of Operations

Set forth below are certain key factors that have historically affected our results of operations and that may
impact our results of operations in the future.
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General economic conditions

Demand and prices for our services are affected by economic conditions, including increases or decreases in
gross domestic product, in the countries in which we operate. According to the Institute of Statistics and Economic
Studies in France (“INSEE”), the real GDP growth rate in terms of volume in France, our principal geographic market,
was 1.1% in calendar year 2016 (as compared to calendar year 2015). According to INSEE estimates published on
January 31, 2017, the real GDP growth rate in terms of volume in France was 0.4% in the fourth quarter of 2016 (as
compared to the third quarter of 2016) and 0.2% in the third quarter of 2016 (as compared to the second quarter of 2016).

We are subject to the effects of macroeconomic cyclicality. In particular, periods of recession or deflation may
have an adverse impact on demand and prices for our services, which may vary depending on the sector, customer and
service offering. Furthermore, during such periods, increased competition for contracts among service providers or a
decision by our customers to revert to in-house building services may adversely affect our results.

Our revenue increased from €477.9 million in the four months ended December 31, 2015 to €618.0 million in
the four months ended December 31, 2016. The increase in revenue was primarily attributable to external growth,
primarily internationally in the four months ended December 31, 2016 (see “—Acquisitions and
divestments—Acquisitions”). However, in France and, to a lesser extent, in certain other of our European markets,
including Belgium, Poland and the Czech Republic, we continued to face price pressure. This was particularly the case in
France from our larger customers in our cleaning, multi-service and security businesses, resulting primarily from the
competitive environment for such services in France and our customers’ expectations of lower prices due to the positive
impact of the CICE (see “—Employment laws and regulations—CICE tax credit™). Since 2016, we have also faced
increased price pressure in our multi-technical business, primarily due to large competitors beginning to compete in the
medium-sized customer segment in which we mainly operate.

The competitive price pressure on our contracts was partially offset by pro-active management by our customer
relations teams of large contracts, including initiatives to diminish the risk of such contracts being subject to a
competitive tender process as they near the end of their terms. However, recently, we did not renew contracts with certain
larger clients that did not offer us sufficient margins. Our Facility Management segment revenue was negatively
impacted by the discontinuation of our non-core waterproofing business and a decrease in the revenue generated by our
multi-technical business.

Acquisitions and divestments

In recent years, external growth has contributed significantly to the overall growth of our business. We intend to
continue to pursue acquisitions in the future in order to diversify our service offering and customer base as well as to
expand our geographic footprint further outside of France. Since 2000, we have acquired entities in 28 countries across
four continents. We have recently expanded our business into the United States, West Africa and Southeast Asia, as we
believe that these geographic regions generally provide greater prospects for growth than our domestic market.

Acquisitions
International

In January 2016, we acquired 98.0% of the capital of Temco, a company providing cleaning and facility
management services to clients in Europe and the United States in order both to expand our European presence and to
enable us to gain a foothold in the U.S. market. Temco had an average monthly headcount of 5,598 FTE employees in the
twelve months ended December 31, 2016. Due to the Temco acquisition, the United States was our largest international
market in terms of revenue in the four months ended December 31, 2016, accounting for €56.7 million, or 24.8%, of our
International segment revenue.

During recent years, we further developed our significant market presence in Turkey. After entering the Turkish
market in January 2013, in December 2013 we further expanded the range of services we provide in Turkey through our
acquisition of 91% of the capital of Etkin Services Co. (“Etkin™), a company specializing in technical maintenance. The
expansion of our service offering in Turkey further continued in March 2015 with the acquisition of 51% of the capital of
the Ekol Group (“Ekol™), a company which provides cleaning, technical maintenance, security and facility management
services. In July 2016, we strengthened our position in technical services and energy management in the Turkish market
with the acquisition of 70% of the capital of Idetek and EVD Energy. This incremental expansion through acquisitions
has enabled us to develop a full-service offering in Turkey and take advantage of cross-selling opportunities. Turkey was
our third largest market in the four months ended December 31, 2016, accounting for €22.4 million, or 9.8%, of our
revenue in that period.
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In 2014, we launched our first operations in Southeast Asia. In Indonesia, we acquired a 51% stake in PT
Tritunggal Sejahtera Margawi (“Tritunggal™), a company specializing in cleaning services, in July 2014. We also
acquired a 51% stake in FM Advanced Service Co. Ltd. in Thailand, a technical maintenance services company, in June
2014, as well as a 70% stake in Harta Maintenance Sdn. Bhd. (“Harta™), a cleaning company in Malaysia, in November
2014. In 2015, we increased our Southeast Asian presence through the acquisition of a 67% stake in Consolidated
Building Maintenance, Inc. (“CBM?) in the Philippines; a 51% stake in Commercial and Industrial Support Co. Ltd.
(“CIS™) and in Com Group Co., Ltd. (“COM”) in Thailand; and a 36% stake in PT Rafindo Anugrah Sukses (“Rafindo”)
in Indonesia, in November 2015. In 2016, we further increased our Southeast Asian presence and expanded to three new
countries in the region, with acquisitions in Vietnam, Cambodia and Myanmar. We acquired a 70% stake in PT
Indoservice Multi Dwi Karya (“Indoservices”) in Indonesia, a business specializing in cleaning services, landscaping and
pest control services, in December 2015; a 60% stake in Able Services Inc. in the Philippines, a business specializing in
cleaning services, in August 2016; and an 80% stake in The Guards (formerly known as “GS & Service Security
Service Co., Ltd.”) in Thailand, a business specializing in security services, in October 2016. In the four months ended
December 31, 2016, €21.8 million, or 9.5%, of our International segment revenue was attributable to our operations in
Southeast Asia, of which €8.3 million, or 3.6%, of our International segment revenue, was attributable to Malaysia and
€6.5 million, or 2.8%, of our International segment revenue, was attributable to Indonesia.

During the period under review, we further developed our operations in North and West Africa through
acquisitions in Morocco and the Ivory Coast. We entered the Moroccan market in 2011 and, in May 2015, we expanded
our presence in this market through the acquisition of a 60% stake in Hercule Holding and its wholly owned subsidiaries
in Morocco, Clean Co Services Vigilance, Clean Co Services Environnement, Clean Co Services Century and Experts
Environnement (together “Hercule”). Our Moroccan entities accounted for € 4.1 million, or 1.8% of our International
segment revenue, in the four months ended December 31, 2016. In October 2015, we acquired two entities in the Ivory
Coast, Quick Net Services, a company specialized in industrial cleaning, green spaces and gardening services, and a 51%
stake in lvoire Nettoyage Services, a cleaning company, which together contributed € 1.0 million to our International
segment revenue in the four months ended December 31, 2016. We believe that our foothold in the African market
enables us to pursue future expansion opportunities in North and West Africa.

During the period under review, we also made a number of acquisitions in Central and Eastern Europe. In
August 2015, we acquired Aspen in Poland, a group of companies which specialize in cleaning, catering and security
activities. In February 2015, we acquired Atalian Energy and Atalian Global Services in Poland, two subsidiaires of the
Metro group which specialize in technical and infrastructure services, as well as environmental management. Overall, our
revenue in Poland accounted for €16.1 million, or 7.0%, of our International segment revenue in the four months ended
December 31, 2016. We also expanded our presence in Croatia and Bosnia with the acquisition of four subsidiaries of the
International Service Solutions (“ISS™) group in December 2014 and the acquisition of an 80% stake in Luxor Posloni
Servisi d.0.0. and a 90% stake in Luxor Multiservis d.o.o. in March 2016. In December 2016, we acquired a 70% stake in
Espro Service in Russia, for €0.3 million.

During the period under review, we also strengthened our position in Western Europe with the acquisition of
Temco subsidiaries in Belgium, the Netherlands and Luxembourg, which together contributed €31.6 million to our
International segment revenue in the four months ended December 31, 2016. In December 2016, we acquired Hectas
Facility Services BVBA in Belgium, a business specializing in cleaning, for €0.2 million.

Since December 31, 2016, we have entered into agreements to purchase a number of entities internationally,
both in countries in which we already operate and in new markets. These acquisitions include:

» a70% stake in Cleaning Express Pte. Ltd. in Singapore, acquired in March 2017;
e a70% stake in Visschedijk BV in the Netherlands, acquired in March 2017; and

* a100% stake in a company based in France which primarily engages in the provision of cleaning services,
for which we entered into an acquisition agreement in April 2017.

France

In France, consistent with our strategic objective to reinforce our regional presence and expand our portfolio of
domestic smaller to medium-sized clients, we purchased Niwaki, a company specializing in the provision of cleaning
services, in March 2014, which enabled us to increase our regional presence in the lle-de-France region. In September
2015, we acquired Vitsolnet, a company specializing in cleaning services in the region of Bourg-en-Bresse. In February
and March 2016, respectively, we acquired Net’Express and HEI, two companies specializing in industrial cleaning. In
September 2016, we acquired Dialogues Partenaires Services (“DPS”), a cleaning services provider which facilitates
re-integration into the workplace. Domestic acquisitions have additionally enabled us to diversify our service offering. In
August 2014, we became a 51% shareholder in Ergelis, a French company specializing in building management systems
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and energy performance consulting, which provided us the opportunity to develop an energy cost management service
offering to complement our existing suite of building management services in France and internationally, and in
December 2016, we acquired Etablissement Didier Bernier, a multi-technical services provider, for €0.2 million.

Disposals

As part of our overall strategy of focusing on our core businesses, we discontinued and/or disposed of various
businesses and operations in the period under review.

Analysis of the impact of our acquisitions on our results of operations

In order to assist in the analysis of our results of operations during the period under review, we provide in this
document certain data relating to the revenue contribution for acquired businesses following their acquisition.

We calculate the revenue contribution for acquired businesses as follows:

» the revenue contribution of a business acquired during any given fiscal year is equal to the revenue of such
business from the date such business was included in our revenue to the end of such fiscal year; and

» the revenue contribution of an acquired business with respect to the fiscal year immediately following the
fiscal year during which such business was acquired, which we also refer to as the “full-year impact” of
such acquisition, is equal to the difference between the revenue generated by such business from the date it
was included in our revenue to the end of that fiscal year and the revenue generated by such business in the
full fiscal year following acquisition.

We believe that we have been able to achieve organic growth of the businesses we have acquired, but the
methodology we use to calculate the revenue contribution for acquired businesses does not enable us to identify the
portion of the acquired business’ revenue that constitutes organic growth generated after we acquired it. Accordingly,
while we believe this data may be useful to investors, there are limitations inherent to the methodology we use to prepare
it.

Personnel costs

The Group’s cost structure mainly consists of variable costs. Our recurring operating costs consist principally of
personnel costs, which represented 69.0% of recurring operating costs (defined as the sum of purchases consumed,
external charges, personnel costs, taxes other than on income, other recurring operating income and expenses,
depreciation and amortization, net, and provisions and impairment losses, net) in the four months ended December 31,
2016. The increase of personnel costs as a percentage of operating costs is mainly due to the acquisition of Temco, which
experiences higher personnel costs in relation to its contracts in the public education sector in the state of New York. We
regard our personnel costs as mostly variable costs because they typically fluctuate depending on our activity levels on a
local and Group level. We closely monitor our labor utilization rate using labor planning tools, and we are generally able
to adjust the working hours of our workforce and reduce idle time of our field employees in particular, which enables us
to maximize the productivity of our workforce.

Our ability to manage our personnel costs is in part attributable to the relatively high employee turnover rate in
our cleaning and security businesses, which together account for most of our personnel costs. Our high employee
turnover rate in these businesses is due to a number of factors, including frequent voluntary departures by our field
employees. As of December 31, 2016, 60.7% of our total headcount in France comprised part-time employees. In
addition, pursuant to the terms of the relevant collective bargaining agreements in France, and subject to the satisfaction
of certain conditions, when contracts for cleaning or security services are lost to a competitor, the new provider must take
over the employment contracts of the workforce assigned to the site. As a result, our staffing levels (other than in respect
of our regional supervisory staff, which remain broadly stable) in these businesses generally increase when a customer
contract is gained and decrease when a customer contract is lost, which contributes to our high turnover rate in our
cleaning and security businesses.

We also use other means of controlling our headcount costs in line with adjustments to our activity levels,
including recourse to fixed-term contracts, subcontractors and temporary workers. Unlike employees on fixed-term
contracts, whose salaries are accounted for in personnel costs, payments to subcontractors and temporary workers are
accounted for in purchases consumed. See “—Description of Key Line Items in Our Income Statements.” Because
recourse to fixed-term contracts, subcontractors and temporary workers can be more costly than employing staff under
indefinite-term contracts, we use such staffing methods sparingly to address short-term peaks in our activity. The
substantial majority of our fixed-term employment contracts are in our cleaning business and we typically have the
highest number of fixed-term employees during the summer holidays to replace employees on vacation.
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Operating performance

We endeavor to maintain or improve our operating performance by simultaneously achieving growth in the
volume of our sales and cost efficiencies. We seek to secure new contracts and develop add-on sales to existing
customers, which in the past typically generated higher margins than the underlying customer contract. We also
implement cost saving initiatives, such as headcount reduction, and restructuring plans and limit our recourse to
temporary workers and subcontractors, which tend to be more costly over time. However, our cost saving initiatives also
result in restructuring costs, employee severance costs and litigation, which may negatively affect our operating margins.
Although not individually material to the Group, we recorded a provision for employee litigation (including severance
costs and costs relating to mutual termination of employment contracts) of €9.9 million as of December 31, 2016.

However, our ability to control our operating costs generally varies depending on the type of contract. Certain of
our contracts, such as those we typically have in our cleaning business, are priced on the basis of certain specified tasks
and their frequency. We refer to this type of contract as a “performance-based contract.” Other contracts require us to
dedicate an agreed minimum amount of human and other resources to perform services, which we refer to as a
“resource-based contract.” “Resource-based contracts,” which we use principally in our security business, by nature
afford us less opportunity to reduce operating costs in a decreasing price environment than performance-based contracts.

We also closely monitor contracts in our cleaning and facility management businesses in order to maximize total
revenue and margin growth. Each business tracks and reports to Group management on operating cost efficiency on a
site-by-site basis as well as a contract-by-contract basis. This allows us to identify high growth or high margin potential
services and allocate business development resources accordingly. Through this system, we also seek to identify
operating cost savings to offset decreases in price that we may agree upon with our customers.

Active contract portfolio management

Our relationships with our larger customers are typically subject to multiple, separately negotiated contracts that
are spread across our customers’ different businesses and facilities and have different expiration dates. This tends to help
us mitigate the effects of negative business cycles in any single industry. However, given the volume of contracts in our
contract portfolio, and in particular, contracts with larger customer accounts, as well as the rate of customer turnover,
new or lost contracts can have a significant impact on our results of operations from period to period.

In analyzing changes in our results of operations from period to period, the magnitude of the impact of new or
lost contracts is an important factor which we assess in part by aggregating gains and losses of contracts in terms of
revenue contribution. We refer to this factor in the discussion below as “net contract gains (or losses).” The loss of
certain material contracts could have a material adverse impact on our results of operations.

Moreover, the timing of a new cleaning service contract can significantly impact our results of operations and
cash flows in any given period. During the first month of execution of a new cleaning services contract, we typically
incur start-up costs related to equipment and employees’ uniforms that has an adverse impact on operating income. The
larger the contract, the greater the start-up costs, and the greater the potential negative impact on the contract’s margin
and our cash flows. There is a progressive reduction in this negative impact in each successive month of the performance
of the contract as we generate more revenue from the performance of services thereunder that offset those costs. The
magnitude of the effect of such start-up costs on the profitability and cash flows of the Cleaning segment, and potentially
the Group, depends on the aggregate impact of a variety of factors, namely, the number of new contracts, the size of such
new contracts and the performance timing for such contracts. The execution and performance timing of new contracts
can therefore cause significant fluctuations in our results of operations and cash flows from period to period.

Employment laws and regulations

We are subject to various employment laws and regulations. Given the labor intensive nature of our business,
the continued importance of our core French market to our operations and the significance of our personnel costs,
changes in such laws and regulations in France have had a significant impact on our results of operations in the period
under review.

Specifically, the following legal and regulatory changes materially impacted our results of operations and cash
flows and/or may materially impact them in the future:

* Fillon Law: Pursuant to the Fillon law of 2003 (the “Fillon Law™), employer social security contributions
in France were reduced for gross salaries that are less than 160% of the statutory minimum wage. The
maximum coefficient for the calculation of this reduction depends on the workforce (whether fewer than 20
employees or 20 or more employees) and ranged between 0.2805 and 0.2845 in 2016. The maximum
coefficient ranges between 0.2809 and 0.2849 in 2017. The reduction increases in inverse proportion to the
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amount of the gross salary (i.e., the reduction in employer social security contributions is the lowest for a
gross salary that is just under 160% of the statutory minimum wage, but highest for a gross salary that is
equal to the statutory minimum wage). In 2014, the Fillon Law was amended so that any remuneration for
breaks, dressing and undressing time and shower time had to be included in the calculation of gross salary
from January 1, 2015. Due to our remuneration structure, however, this French statutory amendment did not
have an adverse effect on our personnel costs.

»  Employer contribution to family allowances: On January 1, 2015, the rate of employer contribution to
family allowances in France decreased by 1.8% to 3.45% for all employees whose salaries were equal to or
lower than 160% of the French statutory minimum wage. As from April 1, 2016, the application of this
lower rate of employer contribution was extended to all salaries equal to or lower than 350% of the French
statutory minimum wage.

e Minimumwage: We generally increase the salaries of our employees in France before expected increases
to the statutory minimum wage or increases in the minimum wage under the relevant collective bargaining
agreements, which typically provide for minimum wages that are higher than the statutory minimum wage.
The statutory minimum wage in France increases every year to take into account at a minimum inflation
and living costs. The minimum wage under the collective bargaining agreements may be increased from
time to time. We are often able to incorporate a portion of these wage increases into our prices before such
increases come into effect, and accordingly, to limit their negative impact on our results.

e Complementary health and welfare benefits:  Pursuant to the Law on job security of June 14, 2013 and the
Law on financing social security for 2016 of December 21, 2015, obligations to provide complementary
health coverage (mutuelle) and welfare (prévoyance) benefits to all employees (including short-term
contracts or reduced part-time employees) during and after the termination of the employment contract were
increased. These changes became effective for us on January 1, 2016, and they had an adverse impact on
our personnel costs of €0.2 million in the four months ended December 31, 2016.

CICE tax credit

In December 2012, the CICE was adopted as part of an overall stated French government policy to improve the
competitive position of companies in France. Pursuant to the CICE, French companies have been entitled since 2013 to a
tax credit in respect of gross salaries paid to certain employees. The tax credit was equal to 6% of gross salaries paid to
certain employees from 2014 to 2016 and is equal to 7% of gross salaries paid to these employees as from January 1,
2017. The amount of the CICE is calculated on the basis of gross salaries paid to employees in the course of the calendar
year, provided such gross salaries do not exceed a maximum of 250% of the French statutory minimum wage. Under the
CICE, for any given employee, the French statutory minimum wage is calculated on the basis of such employee’s regular
working hours plus such employee’s overtime hours (but without taking into account the overtime rate payable in respect
of such overtime).

The CICE calculated with respect to a given calendar year may only be used to reduce our corporate income tax
liability for the fiscal year closed in the subsequent calendar year and for the three subsequent fiscal years. Any unused
portion is refundable only after the end of such period. The Group recognizes the CICE as a deduction from personnel
costs within operating profit in the consolidated income statement and a corresponding accrued tax receivable is
recognized in “Other receivables.” This accounting treatment resulted in an increase of our EBITDA (in an amount of
€10.9 million, with respect to the CICE recorded in the four months ended December 31, 2016).

The Group pre-finances its future CICE tax credit receivables through the Banque Publique d’Investissement
(“BPI™). Financing contracts are entered into through which the Group sells to BPI its estimated future receivables for the
calendar year as a guarantee for financing received from BPI. At the end of the financial year, the Group recognizes a
liability under “Other Current Liabilities” in an amount corresponding to the cash received from BPI through this
pre-financing mechanism. As at the four months ended December 31, 2016, financing received in this way amounted to
€98.8 million.

To the extent the CICE were to be discontinued and replaced by a correlative reduction of employer social
security contributions and thus personnel costs, as has been suggested in the past by comments from public officials and
more recently by certain candidates in the French presidential election, we anticipate it would not impact the positive
effects of the CICE on our reported results of operations or EBITDA, but would affect our cash flows since the corporate
income tax that we have to pay would increase, though that negative effect would be partially mitigated by our tax losses
carried forward. There can be no assurance, therefore, that we will continue to be able to benefit from the CICE.
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Fluctuations in Foreign Currency Exchange Rates

The international expansion of our operations outside the Eurozone increases our exposure to various currency
risks. Accordingly, our results of operations are, and may further be, subject to currency effects, primarily currency
translation risk. The results of our operations of our subsidiaries operating outside the Eurozone are translated into euro,
our functional and reporting currency, at the applicable exchange rates for inclusion in our consolidated financial
statements. A decline in the value of foreign currencies against the euro will therefore have a negative effect on our
revenue and EBITDA as reported in euro. We are particularly exposed to such risk as a result of our operations in
Turkey, Malaysia, Indonesia and Poland, as the currencies in these countries have recently tended to decrease in value
against the euro. Since our acquisition of Temco, we are also exposed to any future fluctuations in the value of the U.S.
dollar against the euro. We may also be exposed to currency exchange rate risk in connection with any profits from our
international operations that are paid as dividends or otherwise to our holding companies in France. We expect our
exposure to transaction risk at our subsidiaries to be relatively limited because their revenues are generated and operating
costs incurred generally in their respective operating and functional currencies. We incur currency transaction risk
whenever one of our subsidiaries generates revenue or operating costs in a different currency from the currency in which
it operates. We experienced a negative foreign exchange impact of €1.5 million on our International segment revenue in
the four months ended December 31, 2016, mainly due to the depreciation of the Turkish Lira, the Malaysian Ringitt and
the Polish Zloty against the euro. We expect, however, that the fluctuations in our reported results of operations from
period to period caused by changes in foreign currency exchange rates will likely become more significant in the future
as the proportion of our operations outside the Eurozone, and particularly in the United States, Turkey, Malaysia and
Indonesia, increases.

Seasonality

Revenue from some of our businesses is subject to seasonal fluctuations, principally in France. During the
summer and winter school holidays, we typically experience an increase in revenue from our cleaning services contracts
with our customers in the transportation sector in France (namely, the RATP, the state-owned public transportation
system in Paris and its surrounding region, and the SNCF, the state-owned national railway company). In addition,
revenue from our security services contracts with certain of our mass market retail customers, such as Carrefour and
Galeries Lafayette, usually increases during November and December. In contrast, we generally experience a lower level
of activity in our landscaping business in the winter months due to weather conditions.

Our net working capital is also subject to seasonal variations, principally in connection with our French
activities. Our net working capital requirements are generally significant in most of the first half of the calendar year,
during which time we are opening new accounts with larger customers and existing large accounts are in the process of
allocating their annual budget for outsourced services. Our net working capital requirements are also negatively impacted
during this period by a number of cash payments relating to, among other things, pension contributions, insurance
premium payments, holiday payments and the payment of bonuses earned in the prior year. Our net working capital
requirements therefore generally tend to be the highest between March and April of every year. Our net working capital
requirements are typically the lowest in August, when public and private sector customer accounts are settled in respect
of services rendered since the beginning of the calendar year, and in December, when we focus on cash collection at
calendar year end.

Description of Key Line Items in Our Income Statements

Revenue. Revenue comprises the value of services provided during the fiscal year less VAT and duties as well
as price and quantity discounts. Contract work in progress is recognized using the percentage-of-completion method
based on the value of work completed at the balance sheet date.

Purchases consumed. Purchases consumed refers primarily to cleaning and maintenance products, material
and site equipment (including security and plumbing equipment), and payments to subcontractors and temporary
workers. Purchases consumed also includes fuel and gas, work clothes, plants (for our landscaping business), and market
studies. In addition, certain rebates granted by our suppliers are reflected in our purchases consumed.

External charges. External charges mainly comprise vehicle and equipment rental costs, external fees
(including audit fees), maintenance costs (i.e., expenses incurred that do not comply with IFRS capitalization criteria),
and administrative expenses (e.g., insurance costs, travelling expenses, mailing and telecommunication costs).

Personnel costs. Personnel costs comprise salaries and wages, pensions, social security expenses and other
employee-related expenses such as contractual profit sharing.
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Taxes other than on income. Taxes other than on income includes taxes on salaries (mainly training taxes),
social construction tax (taxe effort construction), social solidarity contribution (contribution sociale de solidarité), which
is a tax based on a percentage of net sales, and real property tax.

Taxes other than on income excludes the Cotisation sur la Valeur Ajoutée des Entreprises (“CVAE”) starting on
January 1, 2010 pursuant to the French Budget Act of 2010, which replaced the business tax (taxe professionnelle) that
was previously payable by French entities with two new taxes, one of which, the CVAE, is based on the “added value”
generated by French entities. In accordance with IAS 12, the Group has elected to classify the CVAE contribution as an
income tax, and therefore to recognize it under the “Income tax expense” line item in the income statement.

Other recurring operating income and expense.  This line item mainly includes net gain or loss on asset sales;
subsidies granted to the Group by the French government in respect of disabled employees; recurring costs relating to our
office equipment, supplies and IT systems; and the positive effect of the capitalization of personnel costs that principally
relate to ongoing Group information technology projects.

Depreciation and amortization. Depreciation and amortization relates to depreciation and amortization of
intangible and tangible assets.

Provisions and impairment losses.  Provisions primarily relate to restructuring costs occurring in the ordinary
course of business, pension provisions, and provisions for claims and litigation with employees, customers, suppliers and
other parties. They also include the impairment of receivables and inventories.

Net financial expenses. Net financial expenses reflects the impact of the Group’s financing transactions and
comprises net finance costs, which include interest paid on the Group’s borrowings, the amortization of issuing costs and
interest received on available cash, as well as other financial income and expenses. Other financial income and expenses
consists of dividends received from non-consolidated entities, net financial provisions, disposals of shares and other
financial assets, write-offs and other gains and losses.

Share of profit (loss) of equity-accounted companies. Share of profit (loss) of equity-accounted companies
comprises the share of profit (loss) after tax of equity-accounted companies. Equity-accounted companies include the
joint venture subsidiaries with City One, one operating entity in Slovakia and certain operating entities in Malaysia.

Income tax expense. Income taxes consist of (i) income tax, including CVAE, and (ii) changes in deferred tax
assets.
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Results of Operations

Results of operations for the four months ended December 31, 2016 and December 31, 2015

For the four months ended
December 31,

2015 2016

€ in millions
REVEINUE. ...ttt bbb bbbt eE e bbb e e e e b e en e bt eb e er e s 477.9 618.0
PUICNASES CONSUMEM ...t ettt ettt et e e e et et e s ne et e e neen e seeseeneesneereeneeneees (109.0) (126.9)
=T (= I 10 (29.1) (37.4)
oY 0] T o ) S (305.0) (407.5)
Taxes Other than 0N INCOIME ........cuiiiie e srestesreere e e eneeseens (6.7) (8.8)
Other recurring operating iNCOME and EXPENSES .......vcviieeerreriereesresiesreseseesieseesseseesressesseesesseessenes 0.1 2.6
EBITDA . et et b e ekt b etk b e e bt b e bt b e b b e bt b et e be et nh et be b et 28.2 40.0
Depreciation and amortization, NEL..........ccccviieieeierie e e (8.1) (11.5)
Provisions and impairment 10SSES, NEL........civiiiierieiire e ene s (0.4) (1.2)
L@ 0T = Lo o] 0] 1 R 19.7 27.5
FINANCIAI INCOME ... .ttt bttt b et b et b et st nb et 0.0 0.1
FINANCE BXPEINSES .vvvvevieiesieste it e tee et et et e testesteese e s e e et e testesbeaseesee e et e eese e st e aneeseeseenseneeseeneeanenneenes (9.2) (12.2)
L T Tot o0 L T 11 S (9.2) (12.1)
Other financial INCOME AN EXPENSES ....cviruerieiuieieieeie ettt sttt ettt sbe st e e et b sbeebe e e (0.3) 0.0
L= O T Lot T U =D o T=T o S (9.5) (12.1)
INCOME TAX EXPEINSE .. veuteiteeteereestestestestestestesseeseeseesbestestesbeaseeseesaesseseestesteaseeseeneeneeseestesteasearennenneeenns 4.2) (8.1)
Share of profit (loss) of equity-accounted COMPANIES.........cccovrverireieeiesr e 0.0 0.0
Net profit from recurring OPEratioNS.........c.civcvveieiirire e 6.0 7.3
Net profit (1oss) from discontinued OPEratioNS ...........ccociieiiriiicie e — —
Profit fOr the PEIiOQ. ... ..coo i e 6.0 7.3
Revenue

The following table sets forth the breakdown of our revenue for the periods indicated by reporting segment:

For the four months
ended December 31,

2015 2016
€ in millions

Revenue

L@ 121 T o OSSN 229.3 256.0
e T LYY g o T=T 0 =T o | S 140.6 137.7
La1CT A AT ] - | S PSPR 112.0 228.6
@ ] 1 1T OSSN (4.0) (4.3)
TOLAI REVENUE......cviiteiitie ittt ettt ettt be ettt e e be e be et e e abe e st e etbesbbesbeesbeesbeesbesneesanesbeeabeebeenns 477.9 618.0

Revenue increased by €140.1 million, or 29.3%, to €618.0 million in the four months ended December 31, 2016,
as compared to €477.9 million in the four months ended December 31, 2015. The increase was mainly attributable to
external growth in the International segment, primarily resulting from the acquisition of Temco in January 2016. See

“—Factors Affecting Our Results of Operations—Acquisitions and divestments—Acquisitions.”

Revenue by segment

Cleaning. Cleaning segment revenue increased by €26.7 million, or 11.6%, to €256.0 million in the four
months ended December 31, 2016, as compared to €229.3 million in the four months ended December 31, 2015. This

increase was primarily attributable to external growth, which contributed €16.5 million to Cleaning segment revenue in
the four months ended December 31, 2016. This external growth was mainly due to the acquisition of Net’Express and
HEI, in February and March 2016, respectively, as well as the acquisition of DPS in September 2016. This increase was
also due to organic growth, primarily as a result of the strengthening of our commercial teams focusing on key accounts.

Revenue from the Cleaning segment represented 41.4% of our revenue in the four months ended December 31,

2016, as compared to 48.0% in the four months ended December 31, 2015, as a result of the significant increase in our
International segment revenue in the four months ended December 31, 2016.
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Facility Management. Facility Management segment revenue decreased by €2.9 million, or 2.1%, to
€137.7 million in the four months ended December 31, 2016, as compared to €140.6 million in the four months ended
December 31, 2015. This decrease was principally due to the following:

— adecrease of €3.1 million, or 5.0%, in revenue generated by our multi-technical business in the four months
ended December 31, 2016, as compared to the four months ended December 31, 2015, due to increased
competition in this market, primarily due to large competitors beginning to compete in the medium-sized
customer segment in which we mainly operate; and

— the discontinuation of our waterproofing services activity, which accounted for €1.0 million in revenue in
the four months ended December 31, 2015.

This decrease was partially offset by an increase in revenue of € 1.7 million generated by our landscaping business,
partially due to our focus on more profitable contracts and the gain of new contracts.

Revenue from the Facility Management segment represented 22.3% of our revenue in the four months ended
December 31, 2016, as compared to 29.4% in the four months ended December 31, 2015, principally as a result of the
significant increase in our International segment revenue in the four months ended December 31, 2016.

International. International segment revenue increased by € 116.6 million, or 104.1%, to €228.6 million in the
four months ended December 31, 2016, as compared to €112.0 million in the four months ended December 31, 2015.
This increase was mainly due to the acquisition of Temco in January 2016, which contributed €88.3 million to our
International segment revenue in the four months ended December 31, 2016. This increase was also due to the
acquisition of Luxor in Croatia in March 2016 and MT&T in Romania in June 2016, which contributed €5.3 million and
€3.3 million, respectively, to our International segment revenue in the four months ended December 31, 2016, and the
acquisition of various entities in the four months ended December 31, 2016, including:

— AB Facility in Slovakia and the Czech Republic in November 2016, which contributed €14.3 million to our
International segment revenue in the four months ended December 31, 2016; and

— Espro Service and Atalian Global Services in Russia in December 2016, which together contributed
€0.6 million to our International segment revenue in the four months ended December 31, 2016.

The revenue of our existing operations in Turkey, Malaysia, Hungary, Indonesia, Serbia, Slovakia, Croatia and
Russia also increased in the four months ended December 31, 2016, as compared to the corresponding period in the
previous year. This increase was partly offset by a decrease in organic growth in the Philippines, Thailand (due to our
decision not to renew certain contracts with lower profit margins in these Southeast Asian countries) and in Poland,
primarily as a result of a change in the presentation of the revenue of our energy trading subsidiary, Atalian Energy,
acquired in May 2015.

Revenue from the International segment represented 37.0% of our revenue in the four months ended
December 31, 2016, as compared to 23.4% in the four months ended December 31, 2015.

Purchases consumed

Purchases consumed increased by €17.9 million, or 16.4%, from € 109.0 million in the four months ended
December 31, 2015 to € 126.9 million in the four months ended December 31, 2016, principally reflecting the increase in
our revenue during the period. As a percentage of our revenue, purchases consumed increased slightly, representing
20.5% of our revenue in the four months ended December 31, 2016, as compared to 22.8% of our revenue in the four
months ended December 31, 2015.

External charges

External charges increased by €8.3 million, or 28.4%, from € 29.1 million in the four months ended
December 31, 2015 to € 37.4 million in the four months ended December 31, 2016, principally reflecting the increase in
our revenue during the period. As a percentage of revenue, external charges decreased slightly, representing 6.0% of our
revenue in the four months ended December 31, 2016, as compared to 6.1% of our revenue in the four months ended
December 31, 2015. This decrease was mainly due to the impact of the integration of Temco, which used less
operating-leases relating to equipment than the rest of our business during that period.
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Personnel costs

Personnel costs increased by €102.5 million, or 33.6%, from € 305.0 million in the four months ended
December 31, 2015 to € 407.5 million in the four months ended December 31, 2016. The increase in personnel costs was
principally attributable to the growth of the International segment, including the acquisition of Temco. As a percentage of
revenue, personnel costs increased, representing 65.9% of our revenue in the four months ended December 31, 2016, as
compared to 63.8% of our revenue in the four months ended December 31, 2015. This increase was primarily due to
higher personnel costs in relation to Temco’s contracts in the public education sector in the state of New York. The
increase in personnel costs associated with Temco was partially offset by a decrease in personnel costs due to the positive
impact of the CICE in France. The CICE’s positive impact increased by €1.1 million in the four months ended
December 31, 2016 as compared to the four months ended December 31, 2015, amounting to €10.9 million in the four
months ended December 31, 2016, as compared to €9.8 million in the four months ended December 31, 2015.

Taxes other than on income

Taxes other than on income increased by €2.2 million, or 32.3%, from €6.7 million in the four months ended
December 31, 2015 to € 8.8 million in the four months ended December 31, 2016. Taxes other than on income mainly
include taxes on salaries. As a percentage of personnel costs, taxes other than on income remained stable at 1.4% in the
four months ended December 31, 2016 and the four months ended December 31, 2015.
Other recurring operating income and expenses

Other recurring operating income and expenses increased by €2.5 million, from a net income of €0.1 million in
the four months ended December 31, 2015 to a net income of €2.6 million in the four months ended December 31, 2016.
This increase was mainly due to the disposal of assets related to Temco and to operating subsidies related to DPS.
EBITDA

The following table sets forth the breakdown of our EBITDA for the periods indicated by reporting segment:

For the four months
ended December 31,

2015 2016
€ in millions
(O 11 1 o OSSR ORUPUPRTPRRN 23.0 2715
FaCTlIty MaNAGEIMENT ...ttt bbbttt e e b e bt bt b e bt e b e e e et e e eae b e 9.1 10.0
INEEINALIONAL ... .o 4.9 11.7
(@] 11T TSSO OR PPN (8.8) (9.2)
EBITDA . et E bt bR R R R E et bt h etk r e e b n e bt nr e 28.2 40.0

EBITDA increased by €11.9 million, or 42.1%, to €40.0 million in the four months ended December 31, 2016,
as compared to € 28.2 in the four months ended December 31, 2015. Our EBITDA margin increased to 6.5% in the four
months ended December 31, 2016, as compared to 5.9% in the four months ended December 31, 2015.

Cleaning. EBITDA for the Cleaning segment increased by €4.5 million, or 19.6%, to €27.5 million in the four
months ended December 31, 2016, as compared to €23.1 million in the four months ended December 31, 2015. The
Cleaning segment EBITDA margin increased to 10.7% in the four months ended December 31, 2016, as compared to
10.0% in the four months ended December 31, 2015. These increases in EBITDA and EBITDA margin in this segment
principally reflected organic growth during the period and the acquisition of HEI and Net’Express, which had higher
margins than the average Cleaning segment margin during the period, as well as improved margins in our cleaning
businesses in the Ile-de-France region.

Facility Management. EBITDA for the Facility Management segment increased by €0.9 million, or 9.9%, to
€10.0 million in the four months ended December 31, 2016, as compared to €9.1 million in the four months ended
December 31, 2015. The Facility Management segment EBITDA margin increased to 7.2% in the four months ended
December 31, 2016, as compared to 6.5% in the four months ended December 31, 2015. This increase in EBITDA and
EBITDA margin in this segment principally reflected the higher profitability of our landscaping business and airport
security business, which was offset by a decrease in profitability in other activities within our safety and security
business.

International. EBITDA for the International segment increased by € 6.8 million, or 138.8%, to €11.7 million
in the four months ended December 31, 2016, as compared to €4.9 million in the four months ended December 31, 2015,
principally reflecting our expansion strategy. Temco contributed €4.9 million, or 41.9%, to the EBITDA of this segment
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in the four months ended December 31, 2016. The EBITDA margin of the International segment increased to 5.1% in the
four months ended December 31, 2016 from 4.4% in the four months ended December 31, 2015. This increase was
mainly due to cost savings and operational synergies realized in Belgium following the successful integration of the local
Temco operations.
Depreciation and amortization, net

Depreciation and amortization increased by €3.4 million, or 42.1%, from €8.1 million in the four months ended
December 31, 2015 to €11.5 million in the four months ended December 31, 2016, mainly due to the increase of the total
amount of intangible and tangible assets following several acquisitions made in 2016, principally in the International
segment and to a lesser extent in France.
Provisions and impairment losses, net

Provision and impairment losses increased by €0.7 million, from €0.4 million in the four months ended
December 31, 2015 to € 1.1 million in the four months ended December 31, 2016, mainly due to the change of
accounting policies.
Operating profit

Operating profit increased by €7.8 million, or 39.3%, from € 19.7 million in the four months ended
December 31, 2015 to € 27.5 million in the four months ended December 31, 2016, for the reasons explained above.

Net financial expense

Net financial expense increased by €3.0 million, or 32.3%, from € 9.2 million in the four months ended
December 31, 2015 to €12.1 million in the four months ended December 31, 2016. This increase was principally due to
the issuance of the additional 2020 Notes in January 2016.
Income tax expense

Income tax expense increased by €1.2 million, or 22.0%, from € 5.6 million in the four months ended
December 31, 2015 to €6.8 million in the four months ended December 31, 2016. This increase was principally due to
the significant increase in our international operations, particularly in the United States, which were generally subject to
higher income taxes than our businesses in France, where we had a tax deficit.

Profit for the period

Profit for the period increased by €3.4 million from €4.7 million in the four months ended December 31, 2015 to
€8.6 million in the four months ended December 31, 2016, for the reasons stated above.

Liquidity and Capital Resources
Capital Resources
Our cash requirements consist mainly of the following:
e operating activities, including our net working capital requirements;
e servicing our indebtedness and the indebtedness of our subsidiaries;
e funding acquisitions;
« funding capital expenditures; and
e paying taxes.
Our sources of liquidity have historically consisted mainly of the following:
«  cash generated from our operating activities;

* issuances of debt securities; and
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»  borrowings under our existing credit facilities

As at December 31, 2016, we had net debt of €405.1 million. We define net debt as the sum of non-current
financial liabilities and short-term bank loans and overdraft and current portion of other financial debt, plus the fair value
of financial instruments, less cash and cash equivalents.

Several of the Group’s subsidiaries sell their trade receivables on a monthly basis under factoring contracts.
Some of these contracts involve the transfer of substantially all the risks and rewards of ownership of the receivables
concerned to the factoring companies. Factored receivables for which the Group has not transferred substantially all the
risks and rewards of ownership remain recorded on the balance sheet under “Trade receivables,” with the recognition of a
corresponding financial liability. We had net debt (including the liability relating to off-balance sheet factoring) of
€435.2 million as of December 31, 2016.

As of December 31, 2016, we had cash and cash equivalents net of short-term bank loans and overdrafts of
€89.1 million.

Cash flows

The following table summarizes our consolidated cash flow statements for the periods indicated:

For the four months ended
December 31,

2015 2016
€ in millions
Net cash from (used in) operating activities...................... (4.6) 1.8
Excluding off-balance sheet factoring of receivables........ (8.4) (10.0)
Net cash used in investing activities..........ccooevvererererennn, (14.1) (11.8)
Net cash used in financing activities .........cc.ccovveveverernnn, (1.4) (5.4)
Exchange gains (losses) on cash and cash equivalents...... (0.5) (1.6)
Net increase (decrease) in cash and cash equivalents... (20.6) (17.0)

Net cash from (used in) operating activities

The following table sets out our net cash flows from or used in operating activities for the periods indicated:

For the four months ended
December 31,

2015 2016
€ in millions

Profit from continuing operations ............c.ccooeveieiciennne 6.0 7.3
Adjustment for and elimination of non-cash items............ 8.9 10.6
Elimination of net finance CoStS ........c.ccooiviiiiiiii i 9.2 12.1
Elimination of income tax exXpense ........ccccevvveereienereenn 4.2 8.1
Cash generated from operations before financial

expenses and iNCOME taX ......ccccvvvvvvereeeereee e 28.3 38.1
Decrease/(increase) in iNVENtories. .........ccoovvvvveereieneneenn (0.3) 0.9
Increase/(decrease) in total receivables..........cccccccceennne. (5.4) 3.0
Of which decrease/(increase) in receivables ..................... (9.2 (8.8)
Of which increase/(decrease) in off-balance sheet

factoring of receivables .........ccccvvviviie i 3.8 11.8
Increase/(decrease) in payables.........ccooiiiiiiiiiinnn, (19.2) (31.1)
Change in working capital..........c.cccoovvivviniiveieiiniciennnns (25.1) (27.4)
Change in working capital excluding off-balance sheet

factoring of receivables™ ...........cccoovvivoveceneinecesines (28.8) (39.1)
INCOME taX PRI ....oveviiieieieeeee e (7.8) (8.9)
Cash from discontinued operations generated (used) by

operating aCtivities ........cccovevrienene e —
Net cash from (used in) operating activities.................. (4.6) 1.8
Net cash from (used in) operating activities excluding

off-balance sheet factoring of receivables..................... (8.4) (10.0)
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1) Trade receivables sold under factoring contracts involving the full transfer of the risks and rewards of ownership to the factoring companies
resulted in a derecognized liability of €65.1 million in the four months ended December 31, 2015 and €30.0 million in the four months
ended December 31, 2016.

After giving effect to the factoring of receivables not recorded on our balance sheet, we experienced variations
in our net working capital during the period under review, from a net working capital requirement of €25.1 million in the
four months ended December 31, 2015 to a net working capital requirement of €27.4 million in the four months
December 31, 2016.

Before giving effect to the factoring of receivables not recorded on our balance sheet, our working capital
increased by €39.1 million in the four months ended December 31, 2016, mainly resulting from the combined effect of an
increase of €8.8 million in receivables and a decrease of €31.1 million in payables. The €8.8 million increase in
receivables was principally due to an increase in the CICE receivable in France over the four-month period, which was
settled after its close, offset in part by a decrease in “days sales outstanding” (“DSO”) in France, principally in our
security services business. The € 31.1 million decrease in payables reflected a decrease in our “days payable outstanding”
(“DPQO™), principally related to our Cleaning segment in France due to the year-end settlement deadline of many of our
suppliers, as well as a decrease in social security payables in our international business.

Before giving effect to the factoring of receivables not recorded on our balance sheet, our working capital
increased by €28.8 million in the four months ended December 31, 2015, mainly resulting from the combined increase of
€9.2 million in receivables and a decrease of €19.2 million in payables. The €9.2 million increase in receivables was
principally due to an increase in trade receivables in France and, to a lesser extent, an increase in international trade
receivables. The €19.2 million decrease in payables reflected a decrease in our DPO related to our Cleaning segment in
France due to the year-end settlement deadline of many of our suppliers.

Our DPO were 78 as at December 31, 2016, while our DSO were 61 days as at December 31, 2016.
Net cash provided by investing activities

The following table sets out the principal components of our net cash flow provided by investing activities for
the periods indicated:

For the four months ended
December 31,

2015 2016
€ in millions

Purchase of fixed aSSets™..........co.covvrvereereeiriseee s (7.8) (9.7)
Proceeds from sales of fixed assets .........ccoovvveveienciennne (0.2) 2.7
Purchase of consolidated companies less cash held by

subsidiaries acquired or sOld ...........ccoevvvveievereiine (4.8) 4.2)
Other cash flows from investing activities ............c.ccoceu.. (1.4) (0.8)
Cash from discontinued operations used in investing

ACHIVITIES .o e — —
Net cash used in investing activities..........cccoceeevererenn (14.1) (11.8)

1) Including change in net payables due on fixed assets.

Net cash used in investing activities amounted to €11.8 million in the four months ended December 31, 2016,
and mainly related to the purchase of fixed assets. Net of cash held by entities acquired or sold, our acquisitions
accounted for €4.1 million of our net cash used in investing activities in the four months ended December 31, 2016 and
was mainly related to our acquisition of Able in the Philippines.

Our decrease in net cash used in investing activities by 15.9% from €14.1 million in the four months ended

December 31, 2015 to €11.8 million in the four months ended December 31, 2016 was primarily attributable to proceeds
of sales of fixed assets, including disposals related to buildings acquired through our recent international growth.
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Net cash used in financing activities

The following table sets out the principal components of our net cash flow used in financing activities for the
periods indicated:

For the four months ended
December 31,

2015 2016
€ in millions

Proceeds from new borrowings.........ccocevevvviveviercnennnnnns 5.9 0.4
Repayments of BOrrowWings........cccovvevivvienvsvsieese s (4.8) (4.4)
Finance costs, net® (2.6) (1.4)
DIVIAENAS ... — —
Operations in share capital — —
OBNET .t 0.0 0.0
Cash from discontinued operations generated by

financing actiVities .......ccocvevvevere v — —
Net cash used in financing activities .........c..ccccevevenenn. (1.4) (5.4)

1) Amount net of capitalized interests and other non-cash interest expenses.

Net cash used in financing activities amounted to €5.4 million in the four months ended December 31, 2016.
Our financing activities consisted primarily of:

»  €0.4 million of proceeds from new borrowings;
»  €4.4 million of repayments of borrowings, primarily comprising €4.3 million under finance leases; and

e €1.4 million of net interest paid on ongoing borrowings, including €0.9 million of commission fees paid on
the Factoring Facility.

Off-Balance Sheet Arrangements
As of December 31, 2016, our off-balance sheet arrangements primarily related to (i) collateral securing a
revolving credit facility, entered into on January 2013 and subsequently terminated, consisting of the pledge of 89.9% of

the share capital of Atalian Cleaning S.A.S. (formerly TFN Val S.A.S.) and 100% of the shares of Atalian Propreté;

(ii) the Company’s guarantee under such revolving facility agreement; and (iii) the guarantees of the issue of the 2020
Notes by the Guarantors.

The off-balance sheet arrangements also include contractual commitments received under the Factoring Facility.

Contractual commitments
The following table sets forth the aggregate maturities of our financial debt as of December 31, 2016:

Payment due by period

As of

December 31, Duewithin  Dueinlto Due beyond
€ in millions 2016 1 year 5 years 5 years
2020 NOES™ ... 410.2 12.6 397.6 —
Loans and other borrowings from credit institutions .............ccccceceeu... 34.7 20.7 13.9 0.1
Liabilities from finance 16ases@ ............cccoovvveeeereereeneieeseeresienins 21.0 8.9 11.8 0.2
Other loans and financial debts...........cccoiiiiiiiii 1.1 11 — —
Employee profit sharing liabilities............cccoooiiiiin 2.7 — 2.7 —
Borrowings under on-balance sheet factoring facilities®.................. 22.5 22.5 — —
TOtAL . 492.2 65.7 426.1 0.4
1) Represents €400.0 million in aggregate principal amount of 2020 Notes, €13.4 million of accrued interest and €3.2 million of amortized

issuance costs.

2) Represents contractual commitments under finance lease contracts.
3) Represents liabilities incurred under contracts pursuant to which we sell receivables to factoring companies.

[LONDON 723580_1]



As of December 31, 2016, our total obligations in respect of pension liabilities amounted to €14.5 million.
Pension liabilities and other post-employment benefits as of December 31, 2016 are described in note 7 to our Unaudited
Interim Condensed Consolidated Financial Information, which is included elsewhere in this document. See also
“—Critical Accounting Policies and Estimates.”

Qualitative and Quantitative Disclosure of Market Risk

We are exposed to market risk primarily from changes in interest rates and foreign currency exchange rates. In
certain situations, we seek to reduce earnings and cash flow volatility associated with fluctuations in interest rates and
foreign currency exchange rates by entering into financial arrangements to hedge against a portion of the risks associated
with such volatility. We do not use derivatives for trading or speculative purposes; we only use these instruments to
hedge risk. Financial instruments are measured and recognized at fair value, which is determined based on market value
valuations. As at December 31, 2016, these derivatives included:

e aforward on the U.S. Dollar (U.S.$ 13.6 million);

« aforward on the Hungarian Forint (HUF 120.3 million);

« aforward on the Turkish Lira (TRY 1.5 million);

« aforward on the Russian Ruble (RUB 30.2 million);

e aforward on the Thailand Baht (THB 19.5 million);

e aforward on the Czech Koruna (CZK 58.7 million);

» aforward on the Polish Zloty (PLN 18.5 million);

» aforward on the Moroccan Dirham (MAD 4.7 million) ; and
» aforward on the Croatian Kuna (HRK 23.0 million).

These derivatives have all been entered into with leading French financial institutions and we believe that they
do not present a liquidity risk in the event of trend reversal. The use of these derivatives, the choice of counterparties and
more generally the management of foreign currency risk and interest rate risk are specifically reported in statements
submitted regularly for the attention of the management of the relevant entities.

Foreign currency exchange rate risk. The international expansion of our operations outside the Eurozone
increases our exposure to various currency risks. Accordingly, our results of operations are, and may further be, subject
to currency effects, primarily currency translation risk. The results of our operations or our subsidiaries operating outside
the Eurozone are translated into euro, our functional and reporting currency, at the applicable exchange rate for inclusion
in our consolidated financial statements. A decline in the value of foreign currencies against the euro will therefore have
a negative effect on our revenue and EBITDA as reported in euro. We are particularly exposed to such risk as a result of
our operations in Turkey, Malaysia, Indonesia and Poland, as the currencies in these countries have recently tended to
decrease in value against the euro and, since our acquisition of Temco, we are also exposed to fluctuations in the value of
the U.S. dollar against the euro. We may also be exposed to currency exchange rate risk in connection with any profits
from our international operations that are paid as dividends or otherwise to our holding companies in France. We expect
our exposure to transaction risk at our subsidiaries to be relatively limited because their revenue and operating costs are,
generally, generated and incurred in their respective operating and functional currencies. We incur currency transaction
risk whenever one of our subsidiaries generates revenue or operating costs in a different currency from the currency in
which it operates. We experienced a negative foreign exchange impact of €1.5 million of our International segment
revenue attributable to changes in foreign currency exchange rates in the four months ended December 31, 2016, as
compared to the four months ended December 31, 2015, mainly attributable to the depreciation of the Turkish Lira, the
Malaysian Ringgit and the Polish Zloty against the euro. We expect, however, that the fluctuations in our reported results
of operations from period to period caused by changes in foreign currency exchange rates will likely become more
significant in the future as the proportion of our operations outside the Eurozone, and particularly in the United States,
Turkey, Poland, Malaysia and Indonesia, increases. We use currency exchange swaps to cover our exposure to the
exchange rates of the U.S. Dollar, Hungarian Forint, Turkish Lira, Russian Ruble, Thailand Baht, Czech Koruna, Polish
Zloty, Moroccan Dirham, and Croatian Kuna. See above.

Interest rate risk. In the normal course of business, we are exposed to the impact of interest rate changes due
to our borrowings. Our objective is to manage the risk of interest rate fluctuations on our results of operations and cash
flows by creating an appropriate balance between fixed and floating-rate debt. Hedging instruments consist of interest
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rate swaps and options to cover certain variable-rate financial indebtedness. The principal indebtedness of the Group is
our 2020 Notes, which were issued at a fixed rate.

Liquidity risk. In order to manage our liquidity risk, we contract bank facilities for an appropriate amount and
maturity to ensure that we have adequate available funds to meet our commitments. We finance our working capital
requirements through the Factoring Facility, cash on hand and other short-term facilities (such as authorized overdrafts).
In our Cleaning segment, we use the Factoring Facility to finance receivables with a minimum of 5% held as guarantee.
The Factoring Facility is without recourse against the Group’s companies in the event of insolvency proceedings opened
in respect of transferred debtors. In our Facility Management and International segments, we finance receivables not
exceeding 60 days after the due date with a minimum of 10% held as guarantee. All overdue receivables not paid within
these time limits are returned to the Group for payment (i.e. there is no transfer of payment risk).

Credit and counterparty risk. We are exposed to credit risk in the event of default by our customers and to
counterparty risk in respect of our investments of cash (e.g., credit balances at banks, term deposits), subscription to
derivatives, commitments received (e.g., sureties and guarantees), unused authorized credit facilities, and financial
receivables. We consider that the concentration of credit risk associated with trade receivables is limited because of our
large number of customers and the fact that our customers are spread across France and internationally. No customer
individually accounted for more than 6% of our revenue in the four months ended December 31, 2016. We monitor our
counterparty risk related to financial institutions by choosing financial institutions with a high credit rating.

Critical Accounting Policies and Estimates

The discussion and analysis of our financial condition and results of operations are based upon our audited
consolidated financial statements, which were prepared in accordance with the International Financial Reporting
Standards as of the date of preparation of the financial statements, including the International Accounting Standards
(“IAS”) and IFRS standards and the International Financial Reporting Interpretations Committee (“IFRIC”)
interpretations. The preparation of this financial information requires us to make estimates and judgments that affect the
reported amounts of assets, liabilities, revenue and expenses, and related disclosure of contingent assets and liabilities.

We believe that the estimates, assumptions and judgments involved in the accounting policies described below
have the greatest potential impact on our financial information, so we consider these to be our critical accounting
policies. Due to the uncertainty inherent in these matters, actual results could differ from the estimates we use in applying
the critical accounting policies described below.

Goodwill impairment testing

Goodwill and intangible assets arise in connection with acquisitions. We do not amortize goodwill and
intangible assets with indefinite lives. Intangible assets with finite lives are amortized on a straight-line basis over the
assets’ respective useful lives. Goodwill is tested for impairment at least annually, at year-end, using the method
described in note 3.1 to the 2016 Unaudited Interim Condensed Consolidated Financial Information. Goodwill is
allocated to cash-generating units (“CGU”) by brand and region for impairment testing purposes. An impairment loss is
recognized when the recoverable amount of a CGU is estimated to be less than its carrying amount. The recoverable
amount of the CGU is the higher of its net selling price (fair value less costs to sell) or its value-in-use. Value-in-use is
assessed based on estimated future cash flows discounted to their present value. The outcome of such an assessment is
subjective, and the result sensitive to the assumed future cash-flows to be generated by the CGU or assets and discount
rates applied in calculating the value-in-use. Any impairment arising is charged to the income statement.

Retirement obligations

We offer our employees a retirement plan, termination benefits and other long-term benefits in accordance with
regulations and market practices in France. There are two types of benefit plans: defined benefit plans and defined
contribution plans. In the case of defined contribution plans we pay fixed contributions into a separate entity (a fund) and
have no legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee service in the current and prior periods. We account for our defined benefit plans
in accordance with 1AS 19 “Employee benefits.”

Accounting for post-employment benefit plans requires us to make assumptions including, but not limited to,
discount rates, rates of inflation and life expectancies. The use of different assumptions could have a material effect on
the accounting values of the relevant assets and liabilities which could result in a material change to the cost of such
liabilities as recognized in the income statement over time. These assumptions are subject to periodic review.
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Deferred taxes

Deferred tax assets are recognized to the extent that it is regarded as probable that the deductible temporary
differences can be realized. The probability that we are able to realize such differences is based on fiscal forecasts drawn
up for each tax consolidation group. We estimate deferred tax assets as well as expectations regarding the manner and
timing of recovery of the related assets. Changes in these estimates may affect the amount of deferred tax liabilities or the
valuation of deferred tax assets.

Provisions

Provisions mainly concern provisions for legal risks and restructuring costs. A provision is a liability of
uncertain timing or amount. We record provisions for liabilities when we have a current obligation (legal or implied)
resulting from a past event; it is likely that an outflow of resources representative of economic benefits will be necessary
in order to clear the obligation; and the amount of the obligation can be estimated reliably. The provisions are determined
and updated based on assumptions made by the Group at each reporting date. When the impact is significant, we discount
provisions based on a discount rate that reflects the risk-free interest rate and the risks specific to the asset. We record
provisions for restructuring when a standardized and detailed restructuring plan is approved and when we have either
started implementing or have published the plan. Due to the uncertainty inherent in these matters, actual results could
differ from the estimates on which these provisions are based.

When the risk materializes or the cost is incurred, the provisions previously set aside are recognized as revenue
under operating profit. Correlatively, the cost incurred is recognized as an expense under operating profit.
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LA FINANCIERE ATALIAN SAS

Statutory Auditor’s review report on the interim condensed consolidated financial statements
Four-month period from September 1, 2016 to December 31, 2016

[LONDON 723580_1]



PricewaterhouseCoopers Audit ROBERT MIRRI
63 rue de Villiers 18, Rue Spontini
92208 Neuilly sur seine cedex 75116 Paris

Statutory Auditor’s review report
on the interim condensed consolidated financial statements

Four-month period from September 1, 2016 to December 31, 2016

To the sole Shareholder,

In our capacity as Statutory Auditors of La Financiere Atalian and in accordance with your request in
connection with the Bonds refinancing project, we have reviewed the accompanying interim condensed consolidated
financial statements of La Financiere Atalian for the four-month period from September 1, 2016 to December 31, 2016.

The Chairman is responsible for the preparation and fair presentation of these interim condensed consolidated
financial statements. Our role is to express a conclusion on these interim condensed consolidated financial statements
based on our review.

We conducted our review in accordance with professional standards applicable in France and the professional
guidance issued by the French Institute of statutory auditors (Compagnie nationale des commissaires aux comptes)
relating to this engagement. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with professional standards applicable in France and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements are not prepared, in all material respects, in accordance with IAS 34—the
standard of IFRS as adopted by the European Union applicable to interim financial information.

Without qualifying the conclusion expressed above, we draw your attention to

* Note 2.4 to the interim condensed consolidated financial statements relating to the impact on comparative

information of error corrections that have been accounted for in accordance with IAS 8—Accounting
Policies, Changes in Accounting Estimates and Errors;

* Note 7.2 to the interim condensed consolidated financial statements regarding the potential impact of an
optional redemption of the € 400 million bonds on financial expenses.

This report is governed by French law. French courts have exclusive jurisdiction to judge any dispute, claim or
disagreement that may result from our letter of engagement or this report or any related question. Each party irrevocably
renounces his or her rights to oppose legal action brought before these courts, to contend that the action was brought
before a court that was not competent, or that these courts do not have jurisdiction.

Neuilly-sur-Seine and Paris, March 21, 2017
The Statutory Auditors

PricewaterhouseCoopers Audit
Eric Bertier Robert MIRRI
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 December 31 August
in thousands of euros Note 2016 2016
restated™
ASSETS
GOOAWIL...e e et be e 3.1 501,311 486,341
INTANGIDIE BSSELS ... ettt e e 3.2 21,047 17,758
Property, plant and eqUIPMENT.........ccoi it 3.3 68,277 66,439
Other non-current fiNANCIAl @SSELS .......cccoiiiiiiiiireeee s 34 21,729 19,233
DEfErred TaX @SSELS.....eiveieiiieiieiesie ettt sttt e 35 63,181 65,070
NON-CURRENT ASSETS ...t 675,545 654,841
1Y =] 01 (0] 1T USROSV PTTTPR 41 4,162 4,332
Prepayments t0 SUPPIIETS ....oo.iiiiiiiiiee ettt e 4.2 4,915 2,377
Trade reCEIVADIES ......ccuiiieiieee et e 4.3 339,768 331,677
CUFTENT TAX @SSELS ...vevietieieeie ittt sttt sttt sttt ettt sbe st et ene e e e be e sbeneas 4.3 2,387 3,089
Other reCRIVADIES ........ociieee e s 4.3 180,729 170,037
Cash and cash eqUIVAIENTS ... s 45 91,226 108,110
CURRENT ASSETS... e 623,187 619,622
TOTAL ASSETS e ettt b 1,298,732 1,274,463
EQUITY AND LIABILITIES
Equity
—Share CaPItal.......cccoeriirecece s 51 112,728 112,728
—Share premium and Other reSErVES ..o (3,329) (697)
—TraNSIAtION FESEIVES .....couiieiitiiiieiieiee ettt b 52 (6,202) (5,624)
—Net income for the Period..........cccovieve i 5,918 13,934
Equity attributable to owners of the Company........c.ccccccoeviviviicieicce e 109,115 120,341
NON-CONTrOITING INTEIESES ....eiviiiiiieieee e e 20,888 19,543
TOTAL EQUITY ettt 130,003 139,884
Non-current financial liabilities. ... 7.1 426,461 442,866
NON-CUFTENT PrOVISIONS. ....cviitiitiiiieiiiieie ettt sttt e sbe b sae s 6.1 14,543 15,476
Deferred tax labilities ... 35 3,715 3,529
NON-CURRENT LIABILITIES ...ttt 444,719 461,871
CUSTOMET PIrEPAYMEINTS .....ouviiiitiiieiteeieeeeie ettt sbe bttt ne e e e b e sbeneas 9.1 797 599
Current portion of financial liabilities ..., 7.1 65,686 39,008
Current tax labilities. ... 9.1 5,154 8,150
Trade PAYADIES ..o e 9.1 171,796 166,253
SNOFT-TEIM PrOVISIONS.. ..ottt 6.2 17,602 17,788
Liabilities related to payroll tax credit prefinancing ..........c.ccoccoovvvniiieiiniienens 9.1 98,812 98,812
Other current abiltieS.........coviiiiiie e 9.1 359,936 338,601
Short-term bank [0aNS...........coiiiiiii e 9.2 2,174 2,051
FINanCial INSTIUMENT ........ooiiiii e e 2,053 1,446
CURRENT LIABILITIES ...ttt e 724,010 672,708
TOTAL EQUITY AND LIABILITIES ..ot 1,298,732 1,274,463
1) The figures as of 31 August 2016 have been restated as described in note 2.4 of condensed interim consolidated financial statements for the

four-month period ended 31 December 2016
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CONSOLIDATED INCOME STATEMENT

Four-month
period ended
31 December

Four-month
period ended
31 December

in thousands of euros Note 2016 2015
REVENUE ...ttt bbbttt 617,997 477,859
Raw materials & consumables USed...........coci i (126,856) (108,996)
EXEEINAL EXPENSES. ..ottt se e bbbt st e e bbb (37,358) (29,092)
S =11 01 S (407,488) (305,029)
Taxes (0ther than 0N INCOME) .......ccciviieieice e (8,824) (6,669)
Other OPEerating FEVENUE ........cccvvvieeeeeeie e ste et se ettt se e e nrenes 7,846 2,568
Other OPErating EXPENSES .....ccuiiuirierieeieeieie ettt sttt st sbe bttt e e e b e e sbeneas (5,286) (2,462)
OPERATING INCOME BEFORE DEPRECIATION, AMORTISATION,

PROVISIONS AND IMPAIRMENT LOSSES.......cccoceotiniininneenre e 40,031 28,179
Depreciation and amortization, NEL..........ccccviivieie e (11,475) (8,078)
Provisions and impairment 10SSES, NET ..........cooiiiiiiiiiiie e (1,055) (352)
OPERATING PROFIT ..ottt 27,501 19,749
COSt Of GroSS AEDL ... s (12,198) (9,218)
Income from cash and cash equIValents.............ccocvvveieieic s 90 42
NET FINANCE COSTS ...t 11 (12,108) (9,176)
Other financial iNCOME and EXPENSES ........civreiieiieeeeee e e e see e nes 49 (327)
NET FINANCIAL EXPENSE .....ccooi ittt 11 (12,059) (9,503)
INCOME TAX EXPEINSE c.veuveveeriereiie e ste e steereee e e stestestesreeree e enteseestestesneereeseeneeseenrenrenns 12 (8,093) (4,191)
Share of net income (loss) of equity-accounted COMPANIES ........ccoceevererereniennn. — ()]
NET INCOME (LOSS) FROM CONTINUING OPERATIONS..........cccceevnunne. 7,349 6,048
Net income (loss) from discontinued OPerations ...........c.ccocvoevoeiininieienene e — —
NET INCOME FOR THE PERIOD .......ccocoiiiiieirsiee e 7,349 6,048

Attributable to owners of the COmMPaNY .........ccocveveririiie v 5,918 5,104

Attributable to non-controlling INTErestS ..o 1,431 944
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Four-month
period ended
31 December

Four-month
period ended
31 December

in thousands of euros 2016 2015

NET INCOME FOR THE PERIOD ......cccciiiiiiiiieeie et sneseene s 7,349 6,048

Other items of comprehensive income that may be reclassified to income...................... (578) 69

Foreign exchange gains and [0SSES .......cveiiriiiiieiseeie et neens (578) 69

Fair value adjustments 0N eriVatiVES..........cociiiiiriiice e

Related INCOME TAX EXPENSE. .....iiviitiitieieie ettt sttt bbbttt sbe b et sbe st e neenee e

Other items of comprehensive income that may not be reclassified to income................ 490

Actuarial gains and losses on pension obligations. ..o 490

Related INCOME TaX EXPENSE.....uiiveieieieeeeieseese e sre s e s e et e et eseesre s e sreesee e essesaesresensaesseeneeneeneens

TOTAL OTHER COMPREHENSIVE INCOME (LOSS).....cccccoiiiniirieisenecsie e (88) 69

TOTAL COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD. .........cccoovveiine. 7,261 6,117
Attributable to owners of the COMPANY ......ccceveiiiirii s 5,830 5,173
Attributable to non-controlling INTEreStS ........ccvveie i 1,431 944
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CONSOLIDATED CASH FLOW STATEMENT

Four-month
period ended
31 December

Four-month
period ended
31 December

in thousands of euros 2016 2015
I—CASH FLOW FROM CONTINUING OPERATIONS
A—NET CASH FROM OPERATING ACTIVITIES
Operating cash flow before changes in working capital

Net iNcome fOr the PEFIO........ccvii e 7,349 6,048

Share of net income (loss) of equity-accounted COMPANIES .......ccccvevererivrivieninsieerieinens — 7

Operating depreciation, amortization, provisions and impairment l0SSes .................. 11,385 8,421

Gains/10SSeS ON AISPOSAL........civeieiiiiieeieiecre et e e s (624) 461

OLher NON CaSN ITEIMS ... bbb (196) —
Operating cash flow before changes in working capital ..., 17,914 14,937

NEL FINANCE COSES... vt 12,108 9,176

INCOME TAX EXPBIISE ...ttt sttt ettt et b et e bt enbe e be s eesaneeaeenbeenbeenbeans 8,093 4,191
Operating cash flow before changes in working capital, net finance costs and income

FBX BXPBIISE ..ttt ettt bbbttt b ek bt bRt R e ke ke bt b e Rt e Re et e bbbt e beeneeneas 38,115 28,304
INCOME TAXES PAIA ....viieiii et b et b et sb e sb e bbb e et (8,947) (7,824)
Changes in operating working capital (excluding change in deconsolidated factoring). (27,350) (25,064)
NET CASH FROM (USED IN) OPERATING ACTIVITIES Ao 1,818 (4,584)
B—NET CASH USED IN INVESTING ACTIVITIES
Purchases of intangible assets, property, plant and equipment..............ccocoviiininicicnnene (9,651) (7,837)
Proceeds from disposals of intangible assets, property, plant and equipment................ 2,696 (50)
Changes in consolidation scope

Purchases of consolidated companies (net of cash acquired and sold)............cccceee.. (4,057) (4,752)
Other cash flows from INVesting aCtiVIties ..........ccovrere i (809) (1,422)
NET CASH USED IN INVESTING ACTIVITIES B.....ccoooeoiiiiinieieeesee s (11,821) (14,061)
C—NET CASH USED IN FINANCING ACTIVITIES
INCrease iN DOFTOWINGS .......oiie et r e 371 5,951
DECrease iN DOITOWINGS ....ccviiiieii et st r e aesneere e e eneennens (4,372) (4,839)
INET FINANCE COSTS...euiirieiiie ettt r e e e e seesresaesaeereeneeneennens (12,108) (9,176)
NON-CASN INTEFEST EXPENSES .....e ettt ittt sttt sttt sttt b et sbesbesbe b sbe e e eneennen 10,713 6,603
Other cash flows from financing aCtiVities .......cc.coovvere s (19) 32
NET CASH USED IN FINANCING ACTIVITIES C....ooovvireiiiricreeenee s (5,415) (1,429)
D—EFFECT OF FOREIGN EXCHANGE RATE CHANGES AND OTHERD........... (1,589) (542)
CHANGE IN NET CASH AND CASH EQUIVALENTS (A+B +C +D)..ccovvvvrrnene. (17,007) (20,616)
NET CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 106,059 54,349
Net cash flows fOr the PEFIOd ........ccvoveiiiice e (17,007) (20,616)
NET CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD................ 89,052 33,733
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STATEMENT OF CHANGES IN EQUITY

EQUITY
Share capital Reserves / ATTRIBUTABLE
and share Retained Net income Translation TO OWNERS OF Non-controlling TOTAL

in thousands of euros premium earnings for the period reserves THE COMPANY interests EQUITY
AS OF 31 AUGUST 2015

(reported) .......cccooee...... 112,728 (2,900) 10,304 (5,198) 114,934 17,071 132,005
Error correction®.......... 1,244 1,244 1,244
AS OF 31 AUGUST 2015

(restated)® .................. 112,728 (1,656) 10,304 (5,198) 116,178 17,071 133,249
Net income for the year .. 13,934 13,934 3,692 17,626
Income and expenses

recognised directly in

EQUILY oo (3,156) (426) (3,582) 82 (3,500)
Net income for the year

and income and

expenses recognised

directly in equity......... (3,156) 13,934 (426) 10,352 3,774 14,126
Appropriation of 2015

netincome..........coe.... 10,304 (10,304)
Dividends paid ................ (4,800) (4,800) (4,800)
Error correction®.......... 473 473 473
Changes in consolidation

L o{0] oL (1,862) (1,862) (1,302) (3,164)
AS OF 31 AUGUST 2016

(restated)® .................. 112,728 (697) 13,934 (5,624) 120,341 19,543 139,884
Net income for the

period ..o 5,918 5,918 1,431 7,349
Income and expenses

recognised directly in

EQUILY oo 490 (578) (88) (455) (543)
Net income for the

period and income

and expenses

recognised directly in

EQUILY ..o 490 5,918 (578) 5,830 976 6,806
Appropriation of 2016

netincome.........coe.... 13,934 (13,934)
Dividends payable........... (15,800) (15,800) (15,800)
Changes in consolidation

L¢10] o[- IS, (1,256) (1,256) 369 (887)
AS OF 31 DECEMBER

2016 112,728 (3,329) 5,918 (6,202) 109,115 20,888 130,003

1) The figures as of 31 August 2015 and 2016 have been restated as described in note 2.4 of condensed interim consolidated financial statements for the four-month period ended 31 December 2016
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NOTE 1 GENERAL INFORMATION AND SIGNIFICANT EVENTS

The terms “the Atalian Group” and “the Group” refer to the parent company, La Financiére Atalian, and its
consolidated subsidiaries. The term “the Company” refers solely to the parent company, La Financiére Atalian.

La Financiére Atalian—the Group holding company—is a simplified joint-stock company incorporated under
French law (société par actions simplifiée), whose registered office is located at 110 rue de I’Ourcq, 75019 Paris, France.
The Atalian Group provides cleaning services and other support services to companies and organisations, in France and
abroad.

The condensed interim consolidated financial statements for the four-month period ended 31 December 2016
are presented in thousands of euros unless otherwise specified and were authorised for issue by the Chairman on 2 March
2017.

At 31 December 2016 the Company’s share capital was composed of 112,727,800 ordinary shares with a par
value of €1 each. A breakdown of the Company’s share capital is provided in Note 5—"Equity”.

Significant events between 1 september 2016 and 31 december 2016
Business combination—Acquisition of several companies outside of France

The key acquisition for Atalian Group since 1 September 2016 is the AB Facility Group in Czech Republic and
Slovakia, with an annual revenue of €75 million. The AB Facility Group’s main activities are Facility Management,
Cleaning, Energy, Safety, Security and Landscaping.

Thanks to this acquisition, Atalian is now market leader in Czech Republic.

The Group has also invested further in Russia with Espro (Technical Maintenance, €1.5 million in revenue), in
the Philippines with Able (Cleaning, €2 million in revenue) and in Belgium with Hectas (Cleaning, €1.8 million in
revenue).

The impact of this business combination on the Group’s financial statements is presented in
Note 3—*Non-current assets”.

Significant events after 31 december 2016

No significant event took place between 31 December 2016 and the issue date of these financial statements.
NOTE 2 ACCOUNTING PRINCIPLES AND METHODS
2.1 Basis of preparation

The principal accounting policies applied in the preparation of the Group’s condensed interim consolidated
financial statements for the four-month period ended 31 December 2016 are set out below.

Pursuant to European Regulation No. 1606/2002 of 19 July 2002, as amended by European
Regulation 297/2008 of 11 March 2008, the condensed interim consolidated financial statements of the Atalian Group for
the four-month period ended 31 December 2016 have been prepared in accordance with IAS 34, Interim Financial
Reporting. Since they are condensed financial statements, they do not include all the disclosures required under IFRS for
annual financial statements and must be read in conjunction with the Group’s consolidated financial statements for the
fiscal year ended 31 August 2016, prepared in accordance with the IFRS standards and interpretations as adopted by the
European Union at that date.

These condensed interim financial statements have been drawn up in accordance with the principles used for the
preparation of the 2016 consolidated financial statements, except for the items presented below and the specific
requirements of IAS 34.

The preparation of condensed interim financial statements requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying Atalian’s accounting policies.
The areas involving a higher degree of judgment or complexity or areas where assumptions and estimates are significant
to the condensed interim consolidated financial statements are disclosed in Note 2.2.3.
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The condensed interim consolidated financial statements have been prepared under the historical cost
convention, with the exception of the remeasurement at fair value of the underlying assets and liabilities of acquired
subsidiaries at the date when the control is achieved.

2.2 New standards and interpretations

2.2.1  Accounting standards and interpretations issued by the IASB and not yet endorsed by the European
Union

IFRS 16 “Leases” deals with the principles for the recognition, measurement, presentation and disclosures of leases.

IFRS 16 provides an accounting model, requiring lessees to recognise assets and liabilities for all leases unless
the lease term is 12 months or less or the underlying asset has a low value. The lessor accounting approach remains
unchanged. The standard will supersede IAS 17, “Leases” and will be effective for accounting periods beginning on or
after 1 January 2019.

2.2.2  Accounting standards and interpretations issued by the IASB and endorsed by the European Union and
applicable for financial years beginning on 1 January 2016 or future periods

IFRS 9 “Financial Instruments”

On 24 July 2014, the International Accounting Standards Board (IASB) completed the final element of its
comprehensive response to the financial crisis by issuing IFRS 9, “Financial Instruments”. The package of improvements
introduced by IFRS 9 includes a logical model for classification and measurement, a single, forward-looking expected
loss impairment model and a substantially-reformed approach to hedge accounting. The new standard will come into
effect as of 1 January 2018 with early application permitted.

IFRS 15 “Revenue from Contracts with Customers”

This new standard supersedes 1AS 11 “Construction contracts” and IAS 18 “Revenues” on revenue recognition.
Revenue will be recognised to depict the transfer of goods or services to customers in amounts that reflect the payment to
which the company expects to be entitled in exchange for those goods or services. The new Standard will come into
effect as of 1 January 2018 with early application permitted.

IFRS 15 is not expected to have a significant impact on the Group’s consolidated financial statements.
2.2.3  Accounting estimates and judgments

The preparation of condensed interim consolidated financial statements requires management to exercise
judgement and make estimates and assumptions. These estimates and underlying assumptions are based on past
experience and other factors considered reasonable under the circumstances.

They serve as the basis for any judgement required for determining the carrying amounts of assets and liabilities
when such amounts cannot be obtained directly from other sources. Actual amounts may differ from these estimates.

The main sources of uncertainty relating to estimates used to prepare the condensed interim consolidated
financial statements were the same as those described in the full year annual consolidated financial statements for the
year ended 31 August 2016, with the exception of changes in estimates that are required in determining the provision for
income taxes.

2.2.4  Specific items concerning the preparation of interim financial statements

For the purposes of preparing the Group’s condensed interim consolidated financial statements, the following
calculations and estimates are applied in addition to the recognition, measurement and presentation rules described in
Note 2.1.

» The current and deferred tax expense for the period is calculated by applying the estimated average annual
tax rate for the current fiscal year to pre-tax income for the four-month period ended 31 December 2016.
The estimate average annual tax rate results from taxes on income accrued at the level of each entity of the
Group, using the tax rate that would be applicable to expected total annual profit or loss. In France, a
decrease in the income tax rate was enacted end-December 2016. The estimated rate for France includes the
impact of re-measuring closing deferred tax balances at the end of 2017. Based on this approach the impact
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of re-measuring deferred tax balances is recognised as the re-estimated ‘effective’ annual tax rate is applied
to interim pre-tax profits.

e Expenses relating to pensions and other post-employment benefit obligations are estimated based on the
prorata amount expected for the full year, except where specific events (such as a significant change in the
discount rate) occur having a material impact on the consolidated financial statements, in which case
adjustments are made. During the four-month period ended 31 December 2016 the discount rate increased
from 0.79% to 1.31% with a positive impact of €0.5 million in other comprehensive income.

2.3 Seasonality of Group’s activities

Revenue from some of our businesses is subject to seasonal fluctuations, principally in France. During the
summer and winter school holidays, we typically experience an increase in revenue from our cleaning services contracts
with our customers in the transportation sector in France (namely, the RATP, the state-owned public transportation
system in Paris and its surrounding region and the SNCF, the state-owned national railway company). In addition,
revenue from our security services contracts with our mass market retail customers, such as Carrefour and Galeries
Lafayette, usually increase during November and December. In contrast, we generally experience a lower level of
activity in our landscaping business in the winter months due to weather conditions.

Our net working capital is also subject to seasonal variations, principally in connection with our French
activities. Our net working capital requirements are generally significant in most of the first half of the calendar year,
during which time we are opening new accounts with larger customers and existing large accounts are in the process of
allocating their annual budget for outsourced services. Our net working capital requirements are also negatively impacted
during this period by a number of cash payments relating to, among other things, pension contributions, insurance
premium payments, holiday payments and the payment of bonuses earned in the prior year. Our net working capital
requirements therefore generally tend to be the highest between March and April of every year. Our net working capital
requirements are typically the lowest in August, when public and private sector customer accounts are settled in respect
of services rendered since the beginning of the calendar year, and in December, when we focus on cash collection at
calendar year end.

2.4 Comparability of the financial statements

The Group has corrected a number of errors whose impact was treated in accordance with IAS 8, “Accounting
Policies, Changes in Accounting Estimates and Errors”. As a result of these errors, the accounts for financial years ended
31 August 2016 or earlier have been restated.

As a result of the above, the statement of financial position at 31 August 2016 presented in the condensed
interim consolidated financial statements for comparative purposes, has been restated to reflect the reinvoicing of
expenses outside the Group. The impacts are presented in the “Corrections” column.

The consolidated income statement for the four-month periods ended 31 December 2016 and 2015 does not
include impacts on income statement for the corresponding periods.
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Impact on the consolidated statement of financial position at 31 August 2015:

31 August 31 August
In millions of euros 2015 Corrections 2015

reported restated
€T 0010 1T/ 1 1 O OTRPTUTPRT 425.7 425.7
INtANGIDIE ASSELS.... it 10.1 10.1
Property, plant and eqUIPMENT .........c.cooiiiiiiiie s 54.9 54.9
Other non-current fiNANCIal aSSELS ........cccviiiivieeiie e e 19.4 19.4
o) (=] =10 IR e T £ PS 51.7 51.7
NON-CUFTENT ASSELS ...oveiiiiiiee ettt e et e rae e e st be e e e saree e e sareeas 561.8 — 561.8
INVENEOTIES ..vviiitie ettt ettt ettt ettt e e ebe e e sba e e be e e sbbeeebeeesbaeeebeeesbeeenbeeeses 3.6 3.6
Prepayments t0 SUPPIIETS .....oveiuiiiiiieie et 0.6 0.6
Trade rECERIVADIES ......cc.vi ittt et et ns 245.1 1.2 246.3
CUITEE TAX SSBES ..tvveetiestiesteesiee e et ee st e st e st e e e e s e st e s reesteesteeeeesaesneesneessaenneensnans 1.7 1.7
Other rECRIVADIES .......ecvieieeece et 146.7 146.7
Cash and cash eqUIVAIENTS ..........ccooiiiiiiic s 56.3 56.3
CUNTENT ASSBTS.....tiii ettt e ettt e e et e et e e s et e e e st be e e eearee e e sabeeeeanteeeesanes 454.0 1.2 455.2
TOTAL ASSETS oottt sttt et e bbb sbaesbae b s 1,015.8 1.2 1,017.0

31 August 31 August
In millions of euros 2015 Corrections 2015

reported restated
Equity attributable to owners of the parent...........cccooiiiiiiii e, 114.9 1.2 116.1
NON-CONIOIIING INTEIESES ...vvvvivrceieiee e 17.1 17.1
TOtAl EOUILY ... bbbt 132.0 1.2 133.2
Non-current financial liabilitieS ........cccoivv i 260.7 260.7
NON-CUFTENE PIOVISIONS ....c.viiiiieiieieie sttt sttt bbb 9.4 9.4
Deferred tax Habilities .........ccviviierie e 0.1 0.1
NON-CUITENT HADIITIES.....ccviiiciie e 270.2 — 270.2
CUSLOMET PrEPAYMENTS .....veevieieiteeiee et e steesteeste ettt e sbee b e e sbeebeseesaeesaeesbeenbeenreaes 0.3 0.3
Current portion of financial liabilities............ccoo i, 58.4 58.4
Current taX HabIlItIES ........cociiiiiecce e 8.1 8.1
Trade PAYADIES ..o 147.0 147.0
ShOrt-tErM PrOVISIONS ....cvvieieeieieesie e ettt sn s 17.1 17.1
Other current labilitieS ........coviiviie s 379.4 379.4
Short-term Bank 10aNS........cveoeiiieie e 2.0 2.0
Financial INStIUMENES.........viiviiiiece e 1.3 1.3
CUrTENT lADIIITIES ...ttt 613.6 — 613.6
TOTAL EQUITY AND LIABILITIES ..coociieieecece et 1,015.8 1.2 1,017.0
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Impact on the consolidated statement of financial position at 31 August 2016:

31 August 31 August
In millions of euros 2016 Corrections 2016

reported restated
€T 0010 1T/ 1 1 O OTRPTUTPRT 486.3 486.3
INtANGIDIE ASSELS.... it 17.8 17.8
Property, plant and eqUIPMENT .........c.cooiiiiiiiie s 66.4 66.4
Other non-current fiNANCIal aSSELS .......vcccveiiirieeiii e e 19.2 19.2
DETEITEA 1AX ASSELS .. .viiviiirieitecie et ctie sttt ettt ebe e be b e e e et et e e sbeesbe e sbesseesnneans 65.1 65.1
NON-CUITENT @SSELS ..vviivieiiiie ettt sre e sre e st e e saae e srb e e snneenneas 654.8 — 654.8
INVENEOTIES ..vviiitie ettt ettt ettt ettt e e ebe e e sba e e be e e sbbeeebeeesbaeeebeeesbeeenbeeeses 4.3 4.3
Prepayments t0 SUPPIIETS .....oveiuiiieieie et 2.4 2.4
Trade rECERIVADIES ......cc.vi ittt et et ns 330.0 1.7 331.7
CUITETE TAX BSSEES ...uttii e ittt e e ittt e e ettt ettt e e et e e e et e e s st e e e e st b e e e eeareeessabeeeeenbeeeesanes 3.1 3.1
Other reCRIVADIES .......veiiiiecee et 170.0 170.0
Cash and cash eQUIVAIENTS .........cccociviiieiece e 108.1 108.1
(OFU] g T ] W= 1] SRR 617.9 1.7 619.6
TOTAL ASSETS oottt sttt et e bbb sbaesbae b s 1,272.7 1.7 1,274.4

31 August 31 August
In millions of euros 2016 Corrections 2016

reported restated
Equity attributable to owners of the parent..........ccccccocvivieii e, 118.6 1.7 120.3
NON-CONIOIIING INTEIESES ...vvvvierceieeee e 19.5 19.5
TOtAl EOUILY ... e bbbt e 138.1 1.7 139.8
Non-current financial l1abilities.........cccovviiiiiiiii 442.9 442.9
NON-CUITENE PIOVISIONS ....euviivieeevieieiesieste e se e e e ste e ste e era e e sresresresneaneeeenes 155 155
Deferred tax labilitieS .......ovvieiiiiie e 35 3.5
NON-CUITENT HADIITIES.....ccviiiciie e 461.9 — 461.9
CUSLOMEr PrEPAYMENTS ...c.veeeeeieeieeeeeeesteesieesieesieestesreesraesteesteeeessaesneesseesseenseeneeans 0.6 0.6
Current portion of financial labilities...........cccocv i 39.0 39.0
Current taX HaDIITIES ...c.viivieiieiece et ebe e 8.1 8.1
Trade PAYADIES ......cceiiiiece e 166.3 166.3
ShOrt-tErM PrOVISIONS ....cvvcviceieiecsie et enees 17.8 17.8
Other current HabilitieS .......civviie e 437.4 437.4
Short-term DanK [0ANS........ccviiivieiee et 2.1 2.1
FiNaNCIal INStTUMENTS.....ccviiivi ettt sbe e b e neeers 14 1.4
CUrTENT lADIIITIES . ..c.vii e 672.7 — 672.7
TOTAL EQUITY AND LIABILITIES ..coeiiieeeece et 1,272.7 1.7 1,274.4
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NOTE 3 NON-CURRENT ASSETS

3.1. Goodwill 501,311 k€
An impairment loss is recognised if the carrying amount of the CGU exceeds its recoverable amount. Any

impairment losses on a CGU are deducted first from the goodwill allocated to that CGU and then from the CGU’s other

assets proportionately to their respective carrying amounts. The Group’s CGUs are as follows:

* A*“Cleaning” CGU, comprising all of the companies in the Cleaning division.

* An “International” CGU, comprising all companies outside France belonging to the same Operating
Division, as the cash flows of these companies are independent from those of France.

* A *“Multi-technical” CGU, comprising all the business lines specialised in technical fields (the Technical,
Landscaping, Security divisions etc.), for which the Atalian Group can propose its customers a
comprehensive “Facilities Management” offering and whose cash flows are therefore closely correlated.

An impairment loss is recognised if the carrying amount of the CGU exceeds its recoverable amount. Any
impairment losses on a CGU are deducted first from the goodwill allocated to that CGU and then from the CGU’s other
assets proportionately to their respective carrying amounts.

As there was no indicator for impairment of any CGU, management has not adapted any of the impairment
calculations.

3.1.1 Movements

(in thousands of euros) Gross Impairment Net
AUGUSTE 3L, 2016 ...veveieiiiieieese ettt sttt sre e 491,236 (4,895) 486,341
Definitive goodWill ... 2,239 2,239
Impact of changes in Group structure, exchange rates and other................... 12,870 @) 12,863
IMPAITMENT. ...t (132) (132)
DECEMDBEY 31, 2016 ...ccueiiviicieiciecie ettt ere bbb nrae 506,345 (5,034) 501,311

3.1.1.1 Acquisition of AB Facility subsidiaries

In December 2016, the Group acquired 100% of the shares of the AB Facility group subsidiaries for a total of
€2.5 million.

Provisional goodwill arising on this acquisition amounted to €10.7 million and was allocated to the International
CGU.

The fair values of this company’s working capital, non-current assets and other liabilities were in the process of
being measured at the period end.

The AB Facility group subsidiaries contributed €14.3 million to consolidated revenue for the four-month period
ended 31 December 2016.

The table below sets out the allocation—estimated on a provisional basis at December 31, 2016—of the
identifiable assets acquired and liabilities assumed of the AB Facility subsidiaries.

(in millions of euros)

F Aot 0T 1 T I o oSS 25
Assets acquired and liabilities assumed:

NON=CUITEINE SSELS ...tttk et b ettt s et b bbbt b e s e e e n bt e bt bt e ae e s e e e nennesne s 6.2
CUITEINE BSSBES. ...ttt ettt et bbbtk b et e b e Rt b bt b b e es e e e b e bt e bt ekt b e ebe e e b nnearenrs 17.5
FINANCIAL TADITITIES. ...t bbb bttt se bbb

Trade and Other PAYADIES .........cui i bbb bbbt et e et bbb (31.9)
Net identifiable [iabilities aSSUMEM .........oiiiiiie e e (8.2)
Provisional gQOOAWIIL..............oeii et bbbt e e b sae e 10.7
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NOTE 3 NON-CURRENT ASSETS

3.1.2  Breakdown of goodwill by CGU

(in thousands of euros) 31 August 2016 31 December 2016
CLBANING ..ottt bbbttt e e b sb e be b e st e eneaneennens 329,982 330,320
MUII-EECANICAL ... e 62,837 62,835
INEEINALIONAL ... .o e 93,5622 108,156
TOTAL ..ttt 486,341 501,311

The increase in goodwill in the International CGU is notably attributable to the acquisitions completed during

the four-month period (mainly the AB Facility subsidiaries).

3.2. Intangible assets

21,047 k€

The following tables show the opening and closing balances and changes in intangible assets for the four-month
period ended 31 December 2016. As there was no indicator for impairment of any intangible asset, management has not

adapted any of the impairment calculations.

Concessions,
software, Other
GROSS patents and intangible
(in thousands of euros) similar rights assets TOTAL
31 AUQUSE 2016 ...t 26,656 12,616 39,272
Translation differences .......ccocvevevevieiivniese e (21) 511 490
Inter-item transfers. ... e 548 (548)
Changes in Group StrUCTUIE .........cccvvevvvrereresese e e 530 5,512 6,042
INVESTMENTS ...t 1,648 525 2,173
Sundry disposals and reductions...........cccocevvveviivererenieniennnns (12) (12)
31 December 2016.......c.cccviiviiiieeeee e 29,349 18,616 47,965
Concessions,
software, Other
AMORTISATION AND IMPAIRMENT patents and intangible
(in thousands of euros) similar rights assets TOTAL
31 AUQUSE 2016 ...t (19,128) (2,386) (21,514)
Translation differences .......ccoovevevevieiivnvinseceere e 15 (83) (68)
INter-item transfers. ... ciccce e
Changes in Group StrUCTUIE .........ccevvevvererevi e e (374) (3,153) (3,527)
Sundry disposals and reductions............ccocevevveviivererenieneennnns 9 9
AMOrtisation EXPENSE .....ccviveeeeeeieriesiesesieseseeeeseesee e seenes (1,247) (571) (1,818)
31 December 2016.......c.cccvveviriieeeee e (20,725) (6,193) (26,918)
Concessions,
software Other
NET patents and intangible
(in thousands of euros) similar rights assets TOTAL
31 AUGUSE 2016 .....oeceeeiieeiieeie e 7,528 10,230 17,758
31 December 2016.......c.cccvveviriieeeee e 8,624 12,423 21,047
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NOTE 3 NON-CURRENT ASSETS
3.3. Property, plant and equipment 68,277 k€

The following tables show the opening and closing balances and changes in property, plant and equipment for
the four-month period ended 31 December 2016.

Assets under
construction and

GROSS Land and Plant and prepayments
(in thousands of euros) buildings equipment Other to suppliers TOTAL
31 August 2016.......cceeeeeeieerieene 8,635 158,112 90,432 3,312 260,491
Of which finance leases &

long-term leases (France).......... 33,952 7,102 41,054
Translation differences .................. (6) (224) (183) 5 (408)
Inter-item transfers and other......... 165 547 1,141 (2,512) (659)
Changes in Group structure ........... 558 6,937 4,709 12,204
INVESTMENLS.....cvivviieiicieec i 5 4,675 3,945 881 9,506
Sundry disposals and reductions.... (912) (1,656) (1,813) (15) (4,396)
31 December 2016.........ccceevrennnn. 8,445 168,391 98,231 1,671 276,738
Of which finance leases &

long-term leases (France).......... 34,895 7,439 42,334

Assets under
construction and

DEPRECIATION AND IMPAIRMENT Land and Plant and prepayments
(in thousands of euros) buildings equipment Other to suppliers TOTAL
31 August 2016.......ccccevrerieriiennnn, (4,873) (122,016) (67,147) (16) (194,052)
Of which finance leases &

long-term leases (France).......... (19,308) (3,470) (22,778)
Translation differences .................. 5 114 67 186
Inter-item transfers............cccoeeenes 2 458 711 1,171
Changes in Group structure ........... (207) (5,472) (3,569) (9,248)
Sundry disposals and reductions.... 611 1,083 1,302 16 3,012
Depreciation eXpense...........cc..o.... (136) (5,685) (3,709) (9,530)
31 December 2016............ccu.e..e. (4,598) (131,518) (72,345) — (208,461)
Of which finance leases &

long-term leases (France).......... (20,669) (3,998) (24,667)

Assets under
construction and

NET Land and Plant and prepayments
(in thousands of euros) buildings equipment Other to suppliers TOTAL
31 August 2016.......cceeeeeeiienieiene 3,762 36,096 23,285 3,296 66,439
Of which finance leases &

long-term leases (France).......... — 14,644 3,632 — 18,276
31 December 2016.........cccccevvenene. 3,847 36,873 25,886 1,671 68,277
Of which finance leases &

long-term leases (France).......... — 14,226 3,441 — 17,667
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NOTE 3 NON-CURRENT ASSETS
3.4. Other non-current financial assets 21,729 k€
The categories of financial assets held by the Group are as follows:

Investments in non-consolidated companies and other long-term investments

Investments in non-consolidated companies and other long-term investments are classified as
“available-for-sale” and are recorded in the statement of financial position at fair value.

Changes in fair value—including unrealised gains and losses—are recognised in other comprehensive income
except in the event of a prolonged decline in the value of the investment, in which case a corresponding impairment loss
is recorded in the income statement for the period. When the financial asset is derecognised, the change in fair value
previously recognised in other comprehensive income is taken to the income statement.

Shares held in certain companies that do not represent material amounts for the Group are recognised as
investments in non-consolidated companies.

Loans, guarantees and deposits:

Loans (including loans and advances to subsidiaries and associates), guarantees and deposits are measured at
fair value on initial recognition and subsequently at amortised cost.

Investments in
non-consolidated

Equity- Factoring companies and Total Amortisation

accounted security related gross and Net

(in thousands of euros) companies deposits receivables Other value impairment value

31 August 2016..........ccceneneee 95 4,997 1,529 13,759 20,380 (1,147) 19,233

Changes in Group structure .... 126 1,545 1,671 (7) 1,664

Translation differences ........... 9 3 (32) (20) (4) (24)

Inter-item transfers ............... — — —
Sundry increases and

reductions.........ccoceeevernennn (252) 169 697 614 — 614

Additions and reversals........... — — — — — 242 242

31 December 2016................. 104 4,745 1,827 15,969 22,645 (916) 21,729

The “Equity-accounted companies” column relates to the Group’s share of the net equity of entities over which
it exercises significant influence.

Factoring security deposits concern factoring contracts that transfer substantially all the risks and rewards of
ownership of the underlying receivables to the factoring company. (see Notes 7.1 and 7.2).

3.5. Non-current tax assets and liabilities

3.5.1. Main sources of deferred taxes by nature

(in thousands of euros) 31 August 2016 31 December 2016
DETErTeA tAX ASSEIS ...viiiviiiieeire e ccree ettt ettt et e e be e be e ebe e beesabe s 65,070 63,181
EMPIOYEe DENETILS ..o 4,468 4,647
Temporary differenNCeS. ..o 8,901 8,704
TaX 10SS CArTYFOIWAITS. .....ccueeiiieiteieecie e 51,568 49,767
Other sources of deferred tax aSSELS........coveivieiiieiie e 133 63
Deferred tax [abilities..........coovi i 3,529 3,715
Other sources of deferred tax liabilitieS........c.ccoeeiiiiiii i, 3,529 3,715
O T AL ettt e e e be e s b e e e nbe e s eba e e etee e sbreenbee e e 61,541 59,466

Deferred tax liabilities relate to the Group’s non-French subsidiaries (mainly TEMCO).
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NOTE 4 CURRENT ASSETS
4.1. INVENTORIES 4,162 k€

The Group’s inventories do not represent a material amount and essentially correspond to maintenance products
distributed amongst the various entities of the Group.

Inventories are stated at the lower of cost (weighted average unit cost) and market price. An impairment loss is
recognised when the cost of an item of inventory falls below its realisable value.

31 August 2016 31 December 2016
INVENTORIES
(in thousands of euros) Gross Impairment Net Gross Impairment Net
Raw materials/supplies and finished
PrOAUCES ..ot 4,540 (208) 4,332 4,258 (96) 4,162
L1 4,540 (208) 4,332 4,258 (96) 4,162
4.2. Prepayments 4,915k€
31 August 2016 31 December 2016
PREPAYMENTS
(in thousands of euros) Gross Impairment Net Gross Impairment Net
Prepayments to SUppliers ......cc.ccccevverererinnn. 2,377 2,377 4,915 4,915
Total ..o 2,377 2,377 4,915 4,915
4.3. Trade and other receivables 522,884 k€

Trade and other receivables are initially recognised at fair value. In practice, trade receivables are measured at
their nominal value in view of their short-term nature.

The Group sells receivables to factoring companies. Following the renegotiation and extension of the Group’s
factoring programmes in 2013, a portion of its factored receivables for which substantially all the rights and rewards of
ownership are transferred to the factoring companies can now be derecognised.

Details of receivables sold for the period ended 31 December 2016 are provided in Note 7, “Long- and
short-term financial liabilities”.

31 August 2016 restated® 31 December 2016

(in thousands of euros) Gross Impairment Net Gross Impairment Net
Trade receivables® ..., 347,967 (15,916) 332,051 356,662 (16,894) 339,768
(Trade receivables/Revenue accruals) ...........
CUrrent tax assets .......cocevvrerereeiiereneneene 3,089 3,089 2,387 2,387
Other receivables: ........c.ccocvvvviviiveccicnennn, 170,171 (134) 170,037 180,863 (134) 180,729

Other operating receivables.................... 140,191 140,191 147,674 147,674

(Employees/Social security

bodies/State/Other)

Sundry receivables..........cocooiiiiiiiiiis 19,324 (134) 19,190 19,526 (134) 19,392

(Current accounts, etc.)

Prepaid eXPensesS......ccccovvveveiverereeneneenns 10,656 10,656 13,663 13,663
Total trade and other receivables............... 521,227 (16,050) 505,177 539,912 (17,028) 522,884
1) The figures as of 31 August 2016 have been restated as described in note 2.4 of condensed interim consolidated financial statements for the

four-month period ended 31 December 2016
) Including certain factored trade receivables that have not been derecognised (see Note 7.4)
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NOTE4 CURRENT ASSETS
4.5 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term highly
liquid investments that are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in
value and have a term of three months or less (notably units in money market mutual funds (OPCVM) carried at fair
value through income). This item may also include cash deposits in term accounts that have terms of more than three
months but which the Group can withdraw from at any time without incurring significant penalties.

31 August 2016 31 December 2016
(in thousands of euros) Gross Impairment Net Gross Impairment Net
—CaSh i 105,128 105,128 88,925 88,925
—Marketable SeCUrities ..........ccooeveieiiciennns 2,982 2,982 2,301 2,301
Total cash and cash equivalents ................. 108,110 108,110 91,226 91,226

The Group’s cash and cash equivalents are primarily in euros.
Marketable securities mainly comprise money market mutual funds (OPCVM).

NOTES5 EQUITY

5.1. Share capital 112,728 k€

31 Aug. 2016 Decrease Increase 31 Dec. 2016
Shares (NUMDBEI) .......cveieeiesere e 112,727,800 112,727,800
Number of shares outstanding............c.ccooervriiiiiieiencnienn 112,727,800 112,727,800
Par VAIUE ... €1 €1
Share capital IN€ ..o 112,727,800 112,727,800

At 31 December 2016, the company’s share capital was composed of 112,727,800 fully paid-up shares with a
par value of €1 each.

At 31 December 2016, in accordance with the Company’s articles of association, all of the 112,727,800 shares
making up its capital were ordinary shares.

5.2. Transactions recognised directly in equity
5.2.1. Translation reserve (6,202) k€

The main translation differences at 31 December 2016 resulting from the conversion into euros of the financial
statements of foreign subsidiaries were as follows:

Currency 31 Aug. 2016 Change 31 Dec. 2016
(O%4-To] 118 (o] 11 17 PSS (523) 2 (521)
INAONESIAN FUPIAN.......coiiiir e (1,042) (380) (1,422)
TUPKISN TIF8 1.t e e (1,045) (904) (1,949)
MalaySian FINGQIT......ccoiiieieeiercr e e e e e e (1,654) (620) (2,274)
L LS (o] | USRS (706) 1,465 759
(013 T=] SO OO POURSTRTT (654) (141) (795)
TOTAL e e e (5,624) (578) (6,202)

In application of IAS 21, loans constituting in substance a monetary item that is part of the net investment in
foreign subsidiaries were analysed in order to identify the loans whose payment is neither planned nor probable in the
foreseeable future.
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NOTE6 NON-CURRENT AND CURRENT PROVISIONS

6.1. Non-current provisions 14,543 k€
These provisions essentially concern:

*  Provisions for statutory retirement bonuses (indemnités de fin de carriére):

In accordance with IAS 19R, the Group recognises a provision for statutory retirement bonuses receivable by
employees on the day of their retirement which are not covered by insurance policies. The amount of the provision is
calculated using the projected unit credit method. This valuation typically takes into account the following elements and
assumptions:

» Classification of employees into groups with similar characteristics in terms of status, age and seniority.

» Voluntary departure at the age of 65 for all employees.

» Monthly salary plus a coefficient of currently applicable employer social security contributions.

»  Salary increase rate of 3% for managers and 1.5% for non-managerial staff (identical to 2015).

» Discount rate for statutory retirement bonus obligation, projected to the retirement date (10-year iBoxx ++
at 13 December 2016, i.e. 1.30% vs. 0.79% in August 2016).

«  Staff turnover rate determined based on age bracket, business sector and socio-professional category. The
turnover rates of acquired companies are aligned with the rates used for the Group’s historic businesses.

e Life expectancy: “INSEE 2009-2011" table.

All actuarial gains and losses on defined benefit post-employment benefit plans are recorded in “Non-current
provisions” with a contra-entry in other comprehensive income.

The actuarial assumptions used to calculate the present value of the Group’s obligation for statutory retirement
bonuses were updated at 31 August 2016, particularly the discount rate, which was determined by reference to market
yields at the reporting date on bonds issued by companies with high credit ratings.

Long-service
Employee awards and Equity- accounted

(in thousands of euros) benefits other companies TOTAL
3L AUGUSE 2016 ... 14,474 1,002 15,476
Translation differences ... (@) (112) (116)
Changes in accounting methods and Group structure...................... (287) (287)
Change in actuarial gains and 10SSES..........cccverireniiinieie e (544) (544)
Additions (net of reversals).........cccoiiiniiicin e 14 14
31 DeCembBEr 2016 .......coveiieeieieiieeeie e 13,653 890 14,543
6.2. Current provisions 17,602 k€

In view of the nature of the Group’s business, current provisions primarily correspond to provisions for legal
claims and disputes, and foreseeable difficulties in the Group’s operations.

(in thousands of euros)

SLAUGUSE 2016 .....veviiiiiietee ettt r et et s b et s e e bt et e b e R et et E e b b e R et bR e bbb et et et et et R e st et e e b re s 17,788
QLT T IR L TS) (< £
I RIS U0 0 11 (=T =] 110

Changes in accounting methods and Group SEIUCTUIE .........oviieieiirese et 207
AddItioNS (NEL OF FEVEISAIS) ...ttt bbbttt s e e b e bbb e e eneenen (393)
3L DECEMIIEE 2016 ....c.vevieiiieeieieite ettt b ettt bbbt h R et E et R bbbt b e bbb 17,602
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NOTE 7 LONG- AND SHORT-TERM FINANCIAL LIABILITIES
Financial liabilities comprise the following:

» bond debt representing a principal amount of €250 million maturing in 2020 and €150 million maturing in
2020;

»  borrowings taken out with leading banks;
» employee profit-sharing liabilities;

» factoring liabilities;

» finance lease liabilities;

* minority put liabilities.

Debt issuance costs are recognised in the year of the transaction concerned as a deduction from the underlying
financial liabilities and are included in the effective interest rate used to calculate finance costs for the year.

7.1. Breakdown of interest-bearing borrowings by maturity
Short-term Long-term

Financial liabilities Due within Dueinlto Due beyond Total
(in thousands of euros) 1 year 5 years 5 years 31 Dec. 2016
BONAS™ ... 12,585 397,634 — 410,219
Bank bOrrowings........cccovvveieneceece e 20,655 13,902 142 34,699
Finance lease liabilities.........ccccooveviireiine s 8,933 11,844 230 21,007
Other borrowings and financial liabilities..........c..ccccccocvvivnnns 1,058 1,058
Loans from subsidiaries and associates ...........ccccceververerrennn. 2,709 2,709
Factoring l0aNS...........covereiiineiieeesee s 22,455 22,455
Total interest-bearing borrowings at 31 Dec. 2016........... 65,686 426,089 372 492,147
Total interest-bearing borrowings at 31 Aug. 2016 .......... 39,008 442,305 561 481,874
* bonds net of amortisable issuance costs (negative € 3.2 million) that should be fully amortized in case of optional redemption (see note 7.2).

In January 2013, the Group restructured and refinanced its debt through the issuance of €250 million worth of
bonds maturing in 2020 with a nominal coupon rate of 7.25% per annum. In addition, factoring contracts that transfer
substantially all the risks and rewards of ownership of receivables to the factoring companies were set up in financial
year 2012-2013. As a result of these new contracts, the receivables concerned can now be derecognised (see Note 7.4).

In January 2016, the Group issued a further €150 million in bonds paying interest at 5.5% (excluding issuance
costs) including the issue premium received and the most probable repayment term. The new bonds have the same terms
as the original bonds issued in January 2013, bringing the overall bond issuance to €400 million.

The Group has an €18 million revolving credit facility which was undrawn at the period end, and €60 million in
bi-lateral credit lines from top-ranking banking establishments, of which €28 million was drawn down. This financing is
subject to limited financial covenants based on the Group’s consolidated accounts. At 31 December 2016, all of these
covenants were respected.

7.2. Impact of an optional redemption of the €400M bonds on financial expenses
The Group has a refinancing project relating to the € 400 millions bonds maturing 2020.
In case of refinancing before the maturity of Bonds, the Group should redeem at the redemption prices

(expressed as percentages of principal amount) set forth below plus accrued and unpaid interest, if redeemed during the
twelve-month period beginning on 15 January of the years indicated below:

Year Percentage
O T PO O TSP PO TS RUR P OP ORI 103.6250%
O ST PO O TP TSRV O PR OP ORI 101.8125%
2019 AN tNEIEATLET ... ettt et b bbbt e e e st e e e e bt be e bt ekt e Rt en e e ne et e s besbeebeeneeneenens 100.0000%
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At the date of the approval of these consolidated condensed interim financial statements by the Chairman, the
refinancing process is currently in progress. As at this date, Management consider that the financial market conditions are
too uncertain to garantee the success of the refinancing of the bonds. As such Management has not recorded in the
financial statements the impact of the early redemption of the existing bonds. If the refinancing of the bonds actually

occurs, the early redemption of the existing bonds will result in a financial expense of €14.5 million.

7.3. Confirmed credit lines

(in thousands of euros) Confirmed lines Utilised lines

2T 0 S 400,000 400,000

BanK DOMTOWINGS. ...ccvvcieiece ettt st a e e nnens 84,699 34,699

FACLONING 1OBNS. .....eeiiieiie ettt bbbttt sb e bbb eenee e 140,000 52,472
TOLAL ..t re e 624,699 487,171

* Principal, excluding issuance costs

7.4. Factoring

Several of the Group’s subsidiaries sell their trade receivables on a monthly basis under factoring contracts.

At 31 December 2016, some of these contracts involved the transfer of substantially all the risks and rewards of
ownership of the receivables concerned to the factoring companies, enabling the sold receivables to be derecognised. The
amount of the derecognised receivables totalled €30 million at the period end, giving the Group €25.3 million in cash

with the remaining €4.7 million corresponding to a security deposit.

Factored receivables for which the Group has not transferred substantially all the risks and rewards of ownership
are not derecognised and remain recorded in the statement of financial position under “Trade receivables”, with the
recognition of a corresponding financial liability. These receivables totalled €28 million at 31 December 2016 and the
related security deposit amounted to €5.5 million. Consequently, the corresponding short-term financial liability
recognised amounted to €22.5 million (compared with €22.9 million at 31 August 2016). The Group has been mandated
by the factoring companies to manage on their behalf the recovery of the receivables that have been sold to them.
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NOTE 8 CHANGES INNET DEBT

8.1. Changes in net debt

(in thousands of euros) 31 Aug. 2016 Movements 31 Dec. 2016
Cash and cash eqUIVAIENTS .........cccooiiiiiiiie e 108,110 (16,884) 91,226
Short-term bank loans and overdraftS...........ccccocvviviinieiicie s, (2,051) (123) (2,174)
Net cash and cash equIvalents™.............ccoooveeeeoeeeeeeeeeeee e 106,059 (17,007) 89,052
Non-current financial liabilities ..o (442,866) 16,405 (426,461)
Current financial liabilities® ...........ccovivviveeeeeeeeeeee s (39,008) (26,678) (65,686)
GIrOSS AEDL... .o s (481,874) (10,273) (492,147)
Financial instrument (Iiability) .........cooiiiiiii e (1,446) (607) (2,053)
DD ... (483,320)  (10,880)  (494,200)
NEE AEDE (A) .ottt (377,261) (27,887)  (405,148)
Derecognised factoring Contract®(B) ..........ccvvvvvvvveeeeeeseeeseseseesesesneees (17,979) (12,038) (30,017)
Net debt as restated (A) + (B) ..vooveeeieereiirnie e (395,240) (39,925) (435,165)
1) Net cash and cash equivalents as analysed in the statement of cash flows.
) Movements for the period mainly correspond to the change in debt resulting from factoring contracts not involving the transfer of
substantially all the risks and rewards of ownership.
3) Trade receivables sold under factoring contracts involving the full transfer of the risks and rewards of ownership to the factoring companies

resulted in a derecognised liability of €30 million. The net debt restated including those receivables is a non GAAP indicator followed by the

Group.

8.2. Main changes during the period

Restated
(including
derecognised
factoring
(in thousands of euros) contract)
* Netdebt at 31 August 2016 (377,261) (395,240)
—Cash generated from operations before financial expenses and taX..........ccocoeevvvrenieeiennne 38,115 38,115
—Change in operating Working Capital ............ccocuieiiiieiinc e (27,350) (39,388)
—Income tax paid (iNCIUdING CVAE) ..ottt (8,947) (8,947)
TOTAL—OPERATING ACTIVITIES. ..ottt 1,818 (10,220)
—Capital EXPENAITUIE ...c.vevee et e et e s b e besneere e e eneennens (6,955) (6,955)
—FINANCIAl INVESIMENTS .....cviiiiiiccec ettt sneera e e eneennens (4,632) (4,632)
—Finance leases and 10Ng-term [ASES ..........cccviveviieieiire s (2,861) (2,861)
—Changes iN GrOUP SEIUCLUIE .....ecvveieieie e siesiesese s eee st et ste e e e e e eeseesrestesnnsreeneeneeneens (1,343) (1,343)
TOTAL INVESTING ACTIVITIES ...ttt (15,791) (15,791)
—Dividends paid
—FINANCE COSES, NEL ...ttt bbbttt sb e bbb e et nnn (12,108) (12,108)
—Change in other fINANCIAL BSSELS.........oiuiiiiiie e (431) (431)
—Other (translation adjustments 0N DOFFOWINGS €1C.) ....coveiiiiiiiiiieiece e (1,375) (1,375)
TOTAL—FINANCING ACTIVITIES ..ot (13,914) (13,914)
*  Net debt at 31 December 2016 (405,148) (435,165)

NOTE9 OTHER CURRENT LIABILITIES
9.1. Other current liabilities

» Trade and other payables

Owing to their short-term nature, the historical amounts recognised in the consolidated financial statements for

trade and other payables are reasonable estimates of their market value.

e Customer prepayments

This item includes advances and down payments received from customers for the commencement of building

contracts.
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« Liabilities related to payroll tax credit prefinancing

This item includes the contra-entry for the pre-financing of CICE receivables carried out by the Group in 2016
in relation to the estimated future CICE tax credits of Group companies. As these liabilities are related to CICE
pre-financing, there is no expected net cash-out related to these liabilities.

31 Aug. 2016
(in thousands of euros) restated® 31 Dec. 2016
Customer prepayments 599 797
CUITENT TAX HADTITIES. ...ttt e e s e e e e s b e e e s ebr e e e s sabeeas 8,150 5,154
Trade PAYADIES ... bbb 166,253 171,796
Liabilities related to payroll tax credit prefinancing .........c.ccocoooiiieiniicee 98,812 98,812
Other current Habilities.........coivviiiiie e 338,981 359,936
Employee-related liabilities and accrued payroll taxXes........ccoovvveveveereresesn e 200,922 211,839
OhEI ACCIUB TAXES. .. uveiveecreereeteetie et e steeste e ste st e ste e sbe e e beesbe et e srbesteesbeesbeesbesseesneesbeeabeenbeenreans 99,033 86,727
Other CUITENt PAYADIES ...t ese s 33,368 55,997
DETEITEA INCOME ...vevviiiei ettt ettt b e e e be et e et e e tb e st b e sbeesbeesbeesbesnnesreeaas 5,658 5,373
1) The figures as of 31 August 2016 have been restated as described in note 2.4 of condensed interim consolidated financial statements for the
four-month period ended 31 December 2016
2) Including in December 2016 a dividend payable of €15.8 million
9.2. Short-term bank loans and overdrafts 2,174 k€

The Group’s short-term bank loans and overdrafts—which are mainly denominated in euros—amounted to
€2,174 thousand at 31 December 2016 compared with €2,051 thousand at 31 August 2016.

NOTE 10 SEGMENT REPORTING
» ldentification of segments

The Group’s business activities are structured around three divisions which each constitute an operating
segment within the meaning of IFRS 8 as they sell distinct products and services or serve different customer segments.
This segmentation is used by Management for assessing performance and forms the basis of the internal reporting
system. The three divisions are as follows:

e A *“Cleaning” division, comprising all of the companies in the Cleaning business.

« A *“Multi-technical” division, comprising all the business lines specialised in technical fields, for which the

Atalian Group can provide its customers with a comprehensive offering and whose cash flows are therefore

closely correlated.

* An “International” division, comprising all companies outside France, as the cash flows of these companies
are independent from those of France.

In Note 10, the “Other” column includes items that are not components of an operating segment but which the
Group has elected to monitor separately, notably the operations of the Group’s holding entities (Executive Management
services and central administrative costs) and other items that reconcile the aggregate figures of the segments with the
Group’s total consolidated figures.
e Segment indicators

For each of its operating segments, the Group presents the following income statement items which are
monitored by the chief operating decision maker:

e revenue; and

»  recurring operating profit before depreciation, amortisation, provisions and impairment losses.
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NOTE 10 SEGMENT REPORTING

The accounting methods applied for each operating segment are those used to prepare the consolidated financial
statements.

The information presented for each operating segment corresponds to “contributive data”, i.e. after eliminating
inter-segment transactions.

Based on these principles, the Group’s segment information is as follows:

Period ended 31 Dec. 2016

By operating segment

GROUP
(in millions of euros) Cleaning Multi-technical International Other TOTAL
REVENUE ..ot 256.0 137.7 228.6 (4.3) 618.0
Recurring operating profit before depreciation,
amortisation, provisions and impairment losses ....... 27.5 10.0 11.7 (9.2) 40.0
Period ended 31 Dec. 2015
By operating segment
GROUP
(in millions of euros) Cleaning Multi-technical International Other TOTAL
REVENUE ..ot 229.3 140.6 112.0 (4.0) 477.9
Recurring operating profit before depreciation,
amortisation, provisions and impairment losses ....... 23.0 9.1 4.9 (8.8) 28.2

The Group’s chief operating decision maker does not monitor any other indicators for the operating segments
presented above.

NOTE 11 FINANCE COSTS, NET & OTHER FINANCIAL INCOME AND EXPENSES

This line of the condensed interim consolidated income statement reflects the impacts of the Group’s financing
transactions and comprises the following:

»  Finance costs, net, which include interest paid on the Group’s borrowings, the amortisation of issuing costs
and interest received on available cash.

e Other financial income and expenses.

11.1. Breakdown of finance costs, net (12,108) ke
Four-month Four-month
period ended period ended
(in thousands of euros) 31 Dec. 2015 31 Dec. 2016
FINANCIAL XPENSES 1..vvevveeeie et s sttt st te ettt e s te e e s et et e seesresreareenee e eneeneenrenrs (9,218) (12,198)
FINANCIAL INCOIME.....uiiiii ettt b bbbttt eae e 42 90
FINANCE COSTS, NET ..ottt (9,176) (12,108)
Analysis:
—Net INtEreSt 0N DOITOWINGS. .....ccviiiiiie et sae e (8,872) (11,854)
—Income from cash and cash eqUIVAIENTS............cooiiiiiiiiiii e 42 90
—Interest 0N fINANCE 1EASES .....vcveieieiie et srenre s (346) (344)
TOTAL .t b e bbbt h et b et bt (9,176) (12,108)
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NOTE 11 FINANCE COSTS, NET & OTHER FINANCIAL INCOME AND EXPENSES

11.2. Breakdown of other financial income and expenses 49 k€
Four-month Four-month
period ended period ended
(en k€) 31 Dec. 2015 31 Dec. 2016
Dividends received from non-consolidated COMPANIes ..........ccccvvvvvieererern s 196
Net (additions to)/reversals of provisions for financial items...........c.ccccocvivvivivnincceciereenn, 17
Waivers of current accounts, gains and losses on disposals of non-consolidated shares
and other financial assets, net interest other than on debt, foreign exchange gains and
[0 ST=I - T a o 0] £ =1 T (327) (164)
OTHER FINANCIAL INCOME AND EXPENSES .......cccooiiiiiiiienece e (327) 49

NOTE 12 INCOME TAX EXPENSE

+ CVAE

In accordance with 1AS 12, the Group has elected to classify the CVAE contribution as an income tax and
therefore to recognise the CVAE expense under the “Income tax expense” line in the consolidated income statement.

12.1.  Breakdown of the net tax charge

Four-month Four-month
period ended 31 Dec. 2015 period ended 31 Dec. 2016

Other Other
(in thousands of euros) France countries Total France countries Total
Current iNCOME taXES .....ceevvvereeviriiee e (74) (920) (994) (121) (2,252) (2,373)
Deferred taXxes.......ccooereieneneniiieee e 1,384 23 1,407 (1,461) 118 (1,343)
(O (4,604) (4,604) (4,377) (4,377)
TOTAL o (3,294) (897) (4,191) (5,959) (2,134) (8,093)
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